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CHARTERED ACCOUNTANTS

Independent Auditors® Report

To The Members of

Indiabulls Asset Reconstruction Company Limited
Report on the Financial Statements |

We have audited the accompanying financial statements of Indiabulls Asset Reconstruction Company
Limited (“the Company™),which comprise the Balance Sheet as at 31 March 2015, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial stalements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Crrpany
and for preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and fair presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting standards and standards on
auditing and matters which are required to be included in the audit report under the provision: of the
Act and the Rules made thereunder. '

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements, The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give true and fair view in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
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on whether the company has in place an adequate internal financial control system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements, give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31% March, 2015, and its profit and its cash flows for the year
ended on that date.

Report on other Legal and Regulatory Requirements

1) As required by the Companies {Auditor’s Report) Order, 2015 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2) As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Inour opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books.

c) the Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014, as
amended.

e) On the basis of written representations received from the directors as on 31 March, 20135, taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2015, from
being appointed as a director in terms of Section 164(2) of the Act.

f)  With respect to the other matters included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to our best of our information
and according to the explanations given to us:




i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses;

iii. There were no amounts which required to be transferred, to the Investor Education and
Protection Fund by the Company.

For A Sardana & Co,
Chartered Accountants
Firm Registration number: 02145

Membership number: 089011
New Delhi, April 24. 2015



Annexure referred to in the Auditor’s Report of even date to the Members of Indiabulls Asset
Reconstruction Company Limited on the financial statements for the year ended March 31,
2015

(i) The Company does not have any fixed assets; accordingly, the provisions of clause 4(i) of the
Order are not applicable to the Company.

(ii) The Company does not have any inventories; accordingly, the provisions of clause 4(ii) of the
Order are not applicable to the Company.

(iii). As informed, the Company has not granted any loans, secured or unsecured to companies, firms
or other parties covered in the register maintained under section 189 of the Act.

(iv) In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature of
its business and we have not observed any continuing failure to correct major weaknesses in
such internal control system. There were no transactions for the purchase of inventory and fixed
assets and for the sale of goods and services during the year.

(v)  In our opinion and according to the information and explanations given to us, the Company has
not accepted any deposits within the meaning of directives issued by the Reserve Bank of India
and the provisions of section 73 to 76 or any other relevant provisions of the Companies Act,
2013 and the rules framed thereunder. No order has been passed by the Company Law Board of
National Company Law Tribunal or Reserve Bank of India or any Court or any other Tribunal.

(vi} To the best of our knowledge and as explained, the Central Government has not specified
maintenance of cost records under sub section (1)} of section 148 of the Companies Act, 2013
for the products of the Company.

(vii) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the books of account
in respect of undisputed statutory dues including Income-tax and other material statutory dues
have generally been regularly deposited during the year by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account of Provident
Fund, Employees’ State Insurance, Sales-tax, Wealth tax, Service tax, duty of Customs, duty of
Excise, value added tax and cess. According to the information and explanations given to us, no
undisputed amounts payable in respect of Provident Fund, Employees® State Insurance, Income
Tax, Sales Tax, Wealth Tax, Service Tax, Duty of Customs, Duty of Excise, Value Added Tax,
Cess and other statutory dues were in arrears, as at March 31, 2015 for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us and the records of the Company

examined by us, as at March 31, 2015, there are no dues of income-tax or sales tax or wealth tax

or service tax or duty of customs or duty of excise or value added tax or cess which have not
. been deposited on account of any dispute.

(c) According to the information and explanations given to us and the records of the Company
examined by us, there were no amounts required to be transferred to the Investor Education and
Protection Fund in accordance with the relevant provisions of the Companies Act, 1956 (1 of
1956) and rules made thereunder.




(viii) The Company does not have accumulated losses at the end of the financial year and it has not
incurred cash losses in current financial year and in the immediately preceding financial year.

(ix) The Company has no dues in respect of a financial institution, bank or a debenture holder.

(x) According to the information and explanations given to us, the Company has not given any
guarantees for loans taken by others from banks or financial institutions.

(xi) The Company did not have any term loans during the year,

(xii) According to the information and explanations given to us, no fraud on or by the Company has
been noticed or reported during the course of our audit.

For A Sardana & Co.
Chartered Accountants
Firm Registration No~021890N

jay Sardana

Partner
¥/ Membership No. 089011
New Delhi, April 24, 2015




Indiabulls Asset Reconstruction Company Limited
Balance Sheet as at March 31, 2015

Particulars Note No.

As at

March 31, 2015
Amount (Rs.)

1. Equity and liabilities

Shareholders funds

As at
March 31, 2014
Amount (Rs.)

(a) Share capital 3 51,000,000 51,000,000
(b) Reserves and surplus 4 30,799,369 25,497 896
81,799,369 76,497,896
Current liabilities
(a) Other current liabilities 5 43,180 43,240
(b) Short-term provisions 6 1,758,340 629,078
1,801,520 972,318
Total 83,600,389 77,470,214
Il. Assets
Current assets
(a) Current investments 7 - 34,022,118
(b) Cash and cash equivalents 8 83,592,471 43,408,250
(c) Short-term loans and advances 9 8418 4,462
(d) Other current assets 10 - 35,384
83,600,889 77,470,214
Total 83,600,888 77,470,214
Summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For A Sardana & Co.

Chartered Accountants
Firm Registratipn No. 021890N

Ajay Sardana
Partner

Membership No. 08¢
New Delhi, April 24, 2015

For and on behalf of the Board of Directors of
Indiabulls Asset Reconstruction Company Limited

W = R

AnilMi Gautam Malhan Tanu Dhingra
Director Director Company Secretary
DIN: 01931203 DIN : 07014676

New Delhi, April 24, 2015




Indiabufls Asset Reconstruction Company Limited
Statement of Profit and Loss for the year ended March 31, 2015

. For the year ended For the year ended
P
articulars Note No. March 31, 2015 March 31, 2014
Amount (Rs.) Amount (Rs.)
I. Revenue:
Other income 11 7,362,056 5,344 572
(1. Total Revenue 7,362,056 5,344,672
Ii. Expenses:
Employee benefits expense 12 180,104 331,030
Financial costs 13 99,038 110,185
Other expenses 14 49735 55,500
IV. Total Expenses 338,877 496,715
V. Profit before exceptional and extraordinary items and tax (ll-IV) 7,023,179 4,847,857
VI. Exceptional ltems - -
VIl. Profit before extraordinary items and tax (V - VI) 7,023,179 4,847,857
Vill. Extraordinary ltems - -
IX. Profit before tax {VII - VIII) 7,023,179 4,847,857
X. Tax expense:
(1) Current tax 1,758,340 777.076
(2) Tax expenses of earlier years (36,634) -
1,721,706 777,076
Xl. Profit from the year from continuing operations {IX-X) 5,301,473 4,070,781
XIl. Profit/{Loss) from discontinuing operations - -
XIll. Tax expense of discontinuing operations - -
XIV. Profit/{Loss) from discontinuing operations after tax (XII - Xill) - -
XV. Profit after tax (XI+X1V) 5,301,473 4,070,781
XVl. Eamnings per equity share: 25
(1) Basic 1.04 0.80
(2) Diluted 1.04 0.80
(3) Nominal value per Equity Share 10.00 10.00
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements.
As per our report of even date For and on behalf of the Board of Directors of
Indiabults Asset Reconstruction Company Limited
For A Sardana & Co.

Chartered Accountant
Firm Registratioq §

' G 7\

Ajay Sarda il Mi Gautam Malhan Tanu Dhingra
Partner Director Director Company Sacretary
Membership No. 0891 DIN: 01931203 DIN : 07014676

New Delhi, April 24, 2015 New Delhi, April 24, 2015



Indiabulls Asset Reconstruction Company Limited
Cash Flow Statement for the year ended March 31, 2015

1 Figures for the previous year have been regrouped wherever considered necessary.

For the year ended For the year ended
March 31, 2015 March 31, 2014
Amount (Rs.) Amount (Rs.)
A Cash flow from operating activities :
Net Profit before tax 7,023,179 4,847 857
Adjustment for
Dividend on units of mutual funds (1,671,635) (2,443,685)
Profit on sale of current investment (5,671,155) (2,861,572)
Interest on fixed deposits {18411) (39,315}
Operating Profit/{Loss) before working capital changes (338,022) (496,715)
Changes in working capital:
Other current liabilities (60) (610,164)
Short term loans and advances (3,956) 35,538
Cash generated from{used in) operations (342,038) (1,071,341)
Direct taxes paid (892,444) {777,431)
Net cash genorated from/(used in) operating activities {1,234,482) {1,848,832)
B Cash flows from investing activities
Interest received on fixed deposit 53,795 3,032
Dividend received on units of mutual funds 1,671,635 2,443,685
Proceed from/(Investment in) units of mutual funds (net) 39,693,273 37,839,454
Net cash generated from/(used in) investing activities 41,418,703 40,287,071
C Cash flow from financing activities
Net cash generated from / (used In) financing activities - -
D Netincreasel(decrease) in cash and cash equivalents { A+B+C) 40,184,221 38,438,239
E Cash and cash equivalents at the beginning of the year 43,408,250 4,970,011
F  Cash and cash equivalents at the close of the year { D +E ) 83,592,471 43,408,250
Note :

The above Cash Flow Statement has been prepared under the " Indirect Method " as set out in Accounting Standard (AS) - 3 'Cash
2 Flow Statements’ as specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies {Accounts) Ruies,

2014, as amended,
3 Cash and Cash equivalents as at the close of the year include:

Cash on hand 10,560
Balances with scheduled banks

In current accounts 83,581,911
In deposit accounts having eriginal maturity less than three months -

10,595

397,655
43,000,000

Cash and cash equivalents at the end of the year 83,592,471

43,408,250

The accompanying notes are an inlegral part of the financial statements.

As per our report of even date

For A Sardana & Co.
Chartered Accountant
Firm Registrafiga No. 024890N

Ajay Sarda
Partner

New Delhi, April 24, 201

For and on behalf of the Board of Directors of
Indiabulls Asset Reconstruction Company Limited

+ =

| Gautam Mathan
Director Director
DiN: 31203 DIN : 07014676

New Delhi, April 24, 2015

Tanu Dhingra
Company Secretary



Indiabulls Asset Reconstruction Company Limited
Notes to financial statements for the year ended March 31, 2015

Note -1

Corporate information:

Indiabulls Asset Reconstruction Company Limited (‘the Company™) was incorporated on November 02, 2006 with the object of
engaging in the business of Asset Reconstruction in all forms whether in India or outside India and to acquire, held, manage, assign
or dispose of loan assets, with or without the underlying securities of Banks, Financial Institutions or other lending body corporate,
cooperative societies or firms or individuals. The Company has appiled to the Reserve Bank of India to seek registration to carry out
the business of a Securitisation Company and Reconstruction Company under the provisions of The Securitisation and
Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002. The Company is yet to commence its business
activities.

Note -2
Summary of significant accounting poticies:

i) Basis of accounting:

The financial statements are prepared under the historical cost convention on ah accrual basis in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) and Accounting Standards {AS) under Section 133 of the Companies Act,
2013 ("the Act™) read with Rule 7 of the Companies {Accounts) Rules, 2014, as amended. The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the previous year.

ii) Use of estimates:

The presentation of financial statements in conformity with GAAP requires estimates and assumptions to be made that affect the
reported amount of assets and liabilities on the date of the financial statements and the reported amount of revenues and expenses
during the reporting year. Differences between the actual results and estimates are recognised in the year in which the results are
known / materialised.

ili) Cash and cash equivalents:

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity
of three months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in value,

iv) Cash flow statement:

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based on the available information.

v) Revenue recognition:

(a) Income from advisory/consultancy charges is recognized on an accrual basis as the related services are rendered,

(b) Interest income is recognized on accrual basis.

{c} Dividend income on units of Mutual Fund is recognised when the right to receive dividend is unconditionally established.
{d) Profit/ {loss) on redemption of units of Mutual Funds is recognised on actual basis.

vi) Borrowing cost:
Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are capitalized as part of cost
of the asset. All other borrowing costs are charged to revenue.

vii) Deferred employee stock compensation cost:

Deferred employee stock compensation cost for stock options are recognised on the basis of generally accepted accounting
principles and are measured by the difference between the estimated value of the company's shares on stock options grant date
and the exercise price to be paid by the option holders. The compensation expense is amortised over the vesting period of the
options. The fair value of options for disclosure purpose is measured on the basis of a valuation performed in respect of stock
options granted.

viil) Employee benefits:

The Company's contribution to Provident Fund is charged to Statement of Profit and Loss. As permitted under Accounting Standard
15 (Revised 2005) - Employee Benefits, as specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014, as amended, in respect of companies with few employees, retirement benefits in the form of
Gratuity and Compensated Absences payable to employees is provided for on the accrual basis under the assumption that such
benefits are payable at year end.




Indiabulls Asset Reconstruction Company Limited
Notes to financial statements for the year ended March 31, 2015

ix) Taxes on income:

Current tax is determined as the tax payable in respect of taxable income for the year and is computed in accordance with the
relevant tax reguiations.

Deferred tax resulting from timing differences between book and tax profits is accounted for at the current rate of tax / substantively
enacted tax rates as on the Balance Sheet date, to the extent that the timing differences are expected to crystallise.

Deferred Tax Assets are recognized where realization is reasonably certain, whereas, in case of carried forward losses or
unabsorbed depreciation, deferred tax assels are recognized only if there is virtual certainty of realization supported with convincing
evidence. Deferred Tax Assets are reviewed for the appropriateness of their respective carrying values at each Balance Sheet date.

x) Preliminary expenses:
Preliminary Expenses are adjusted (net of tax) against Securities Premium Account to the extent of balance available and thereafter
the balance portion is charged off to the Statement of Profit and Loss, as incurred.

Xi) Share issue expanses:
Share issue expenses are adjusted against securities premium account to the extent of balance available and thereafter, the
balance pertion is charged off to the Statement of Profit and Loss, as incurred.

xii) Provisions, contingent liabilities and contingent assets:
Provisions are recognised only when there is a present obligation as a result of past events and when a reliabie estimate of the
amount of obligation can be made.

Contingent liabilities are disclosed for:

(1) Possible obligations which will be confirmed only by future events not wholly within the control of the Company or

(2) Present obligations arising from past events where it is not probabie that an outflow of resources will be required to settle the
obligation or a reliable estimate of the amount of the obligation can not be made. Contingent Assets are not recognised in the
financial statements since this may result in the recognition of income that may never be realized.

xiii) Segment reporting:

The Company identifies primary segments based on the dominant source, nature of risks and returns and the internal organisation
and management structure. The operating segments are the segments for which separate financial information is available and for
which operating prafitoss amounts are evalualed regularly by the executive management in deciding how to allocate resources and
in assessing performance.

xiv) Earnings per share:
Basic eamnings per share are computed using the weighted average number of equity shares outstanding during the year. Diluted
earnings per share are computed using the weighted average number of equity and dilutive potential equity shares outstanding
during the year except where the results would be anti-dilutive.

{This space has been intentionally left blank)




Indiabulls Asset Reconstruction Company Limited
Notes to financial statements for the year ended March 31, 2015

Note -3
Share capital:
As at March 31, 2015 As at March 31, 2014
No. of Shares Amount (Rs.) No. of Shares Amount {Rs.)

Authorised:

Equity Shares of face value of Rs. 10 each 10,000,000 100,000,000 10,000,000 100,000,000
Issued, subscribed and paid up:

Equity Shares of face value of Rs. 10 each

fully paid up 5,100,000 51,000,000 5,100,000 51,000,000

As per Balance Sheset 51,000,000 51,000,000

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting year:

As at March 31, 2015 As at March 31, 2014
Equity Shares No. of Shares Amount (Rs.) Ne. of Shares Amount (Rs.)
Shares outstanding at beginning of the year 5,100,000 51,000,000 5,100,000 51,000,000
Shares issued during the year - . - - -
Shares bought back during the year - - - -
Shares outstanding at end of the year 5,100,000 51,000,000 5,100,000 51,000,000

b. Terms/ rights attached {0 equity shares

The Company has only class of squity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one
vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by tha
shareholders.

¢. Detail of Shargholders holding 5% or more shares:

As at March 31, 2015
No. of shareholders Ne. of Shares % of Holding

held

Equity Shares of face value of Rs. 10 each fully paid up

‘Four Sharegholders are holding mere than 5% or more of the Share Capital are as follows:

(1) Indiabulls Housing Finance Limited 1,225,000 24.02%
(2) Indiabulls Advisory Services Limited 2,600,000 50.98%
{3) Mr. Sameer Gehlaut 637,500 12.50%
{4) Peitha Traders Private Limited 837,500 12.50%
Total 5,100,000 100%

As p per records of the Company, including its register of members/shareholders, and other daclarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares. ’

As at March 31, 2014
No. of sharehoiders No. of Shares % of Holding

_held
Equity Shares of face value of Rs. 10 each fully paid up

Five Shareholders are holding more than 5% or more of the Share Capital are as follows:

(1) Indiabulls Housing Finance Limited 1,224,995 24.02%
{2} Indiabulls Advisory Services Limited 2,600,000 50.98%
(3) Mr. Sameer Gehlaut ) 837,500 12.50%
{4) Mr. Rajiv Rattan 318,750 6.25%
(5) Mr. Saurabh Mittal 318,750 6.25%
Total 5,099,995 100%

d. Employees stock option schemes : (Refer Note 27).




Indiabulls Asset Reconstruction Company Limited
Notes to financial statements for the year ended March 21, 2015

Note -4
Reserves and surplus:

Surplus / (deficit) In the Statement of Profit and Loss
Opening halance
Add : Profit during the year

As per Balance Sheet

Note -§
Other current liabilities:

Statutory liabilities
Expenses payable

As per Balance Sheet

Note -§
Short-term provisions:

Provision for tax

[Net of tax deducted at source and Self assessment tax
Rs.2,198,027 (Previous year Rs.1,305,583)]

As per Balance Sheet

Note -7
Current investments:
{At lower of cost and fair value, unless otherwise stated)

(a) Non-trade, Unquoted
Investrnent in units of mutual funds:
-Reliance Liquidity Fund- Daily Dividend Plan
[No.of units Nil {Previous year : 14,078.338)
NAV Nil (Previous year Rs. Rs.1528.7400) per unit]

{b) Non-trade, Quoted
Investment in units of mutual funds:
-Indiabulls FMP Serias llI-Direct Plan- Growth Ptan
[ No.of units Nil { Previous year 1,250,000.000)
NAV Nil (Previous year Rs. 10.0000) per unit]

As per Balance Sheet
Aggregate book value of unquoted investments
Aggregate book value of quoted investments
Aggregate Market value of quoted investments

As at
March 31, 2015
Amount (Rs.)

25,497,896
5,301,473

30,799,369

As at
March 31, 2014
Amount (Rs.)

21427115
4,070,781

As at
March 31, 2015
Amount (Rs.)

90
43,080

25,497,896

43,180

AS at
March 31, 2014
Amount (Rs.)

20
43,150

As at
March 31, 2015
Amount (Rs.)

1,758,340

43,240

1,758,340

As at
March 31, 2014
Amount (Rs.)

929,078

As at
March 31, 2015
Amount (Rs.)

929,078

As at
March 31, 2014
Amount {Rs.)

21,522,118

21,522,118

12,500,000

12,500,000

34,022,118

21,522,118
12,500,000
13,321,875




Indiabulls Asset Reconstruction Company Limited
Notes to financial statemaents for the year ended March 31, 2015

As at As at
March 31, 2015 March 31, 2014
Amount (Rs.) Amount (Rs.)
Note -8
Cash and cash equivalents:
(a) Cash on hand 10,560 10,995

{b) Balances with scheduled banks
In current accounts 83,581,911

397,655
In deposit accounts - 43,000,000
As per Balance Sheet 83,592,471 43,408,250
As at As at
March 31, 2015 March 31, 2014
Amount (Rs.) Amount (Rs.)
Note -9
Short-term loans and advances:
Unsecured, Considered good
Balances with government authorities
Service fax input credit 8,418 4,462
As per Balance Sheet 8,418 4,462
As at As at
March 31, 2015 March 31, 2014
Amount (Rs.} Amount (Rs.)
Note - 10
Other current assets:
Interest accrued on fixed deposit - 35,384

As per Balance Sheet - 35,384




Note - 11
Other income:

Indiabulls Asset Reconstruction Company Limited
Notes to financial statements for the year ended March 31, 2015

Dividend on units of mutual funds
Profit on redemption of mutual funds
Interest on fixed deposits

Miscellaneous Income

Financial costs:

Interest on taxes

Note -14

Other expenses:

Statutory Fees

As per Statement of Profit and Loss

Note -12
Employee benefits expense:
Salaries
As per Statement of Profit and Loss
Note -13

As per Statement of Profit and Loss

Legal and professional charges

Auditor's remuneration

Miscellaneous expenses

As per Statement of Profit and Loss

For the year ended
March 31, 2015
Amount (Rs.)

1,671,635
5.671,155
18,411
855

For the year ended
March 31, 2014
Amount {Rs.)

2,443,685
2,861,572
39,315

7,362,056

For the year ended
March 31, 2015
Amount (Rs.)

190,104

5,344,572

For the year ended
March 31, 2014
Amount (Rs.)

331,030

190,104

331,030

For the year ended
March 31, 2015
Amount (Rs.)

99,038

99,038

For the year ended
March 31, 2014
Amount (Rs.)

110,185

110,185

For the year ended
March 31, 2015
Amount (Rs.)

9,735

15,000
25,000

For the year ended
March 31, 2014
Amount (Rs.)

4,108
15,000
25,000
11,392

49,735

55,500




Indiabulls Asset Reconstruction Company Limited

Notes to financial statements for the year ended March 31, 2015
Note - 15

As per the best estimate of the management, no provision is required to be made as per Accounting Standard 29 (AS 29) — specified under
Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies {Accounts) Rules, 2014, as amended, in respect of any present

cbligation as a result of a past event that could lead to a probable outflow of resources, which would be required to settle the obligation.

Note -16

in the opinion of the Board of Directors, all current assets, loans and advances appearing in the balance sheet as at March 31, 2015
have a value on realization in the ordinary course of the Company's business at least equal to the amount at which they are stated in
the balance sheet and no provision is required to be made against the recoverability of these balances.

Note - 17

The company has not entered into any derivative instruments during the year. The Company does not have any foreign currency
exposures as at March 31, 2015 {Previous year Rs. Nil).

Note -18
Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006:
As at As at
Particulars March 31, 2015 | March 31, 2014
Amount (Rs.) Amoaunt (Rs.)

(i} Principal amount remaining unpaid to any supplier as at the end of the accounting year Nit Nil

. - . . . Nil Nil

i) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year

(iii) The amount of interest paid along with the amounts of the payment made to the supplier . "

- Nil Nil

beyond the appointed day
(iv) The amount of interest due and payable for the year Nil Nil
(v) The amount of interest accrued and remaining unpaid at the end of the accounting year Nil Nil
(vi) The amount of further interest due and payable even in the succeeding year, until such Nil Nil

date when the interest dues as above are actually paid

The above information regarding Micro, Smalt and Medium Enterprises has been determined to the extent such parties have been
identified on the basis of information avaitable with the Company. This has been relied upon by the auditors.

Note -19
There are no borrowing costs to be capitalised as at March 31, 2015 (Previous year Rs. Nil) .

Note - 20
The provisions of the Employees Provident Fund and Miscellaneous Provisions Act, 1952, are not applicable to the Company and
accordingly, there are no dues payable in respect of the said statutes as at the March 31, 2015.

Note -21

Segment Reporting:

Considering the nature of Company's business and cperations and based on the information available with the management, there
are no reportable segments (business and/or geographical) in accordance with the requirements of Accounting Standard {AS}) - 17
on Segment Reporting specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts)
Rules, 2014, as amended. Hence, no further disclosures are required in respect of reportable segments, under AS 17, other than
those already provided in the financial statements.

Note - 22
There are no contingent liabilities to be reported as at March 31, 2015 (Previous year Rs. Nil).

Note -23
There are no capital and other commitments to be reported as at March 31, 2015 (Previous year Rs. Nil)
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Note - 24 .
Disclosures |n respect of AS - 18 ‘Related Party Disclosures’ specified under Section 133 of the Companies Act, 2013, read
with Rule 7 of the Companies {Accounts) Rules, 2014, as amended:

(a} Detalls of related parties:

Description of relationship Names of related parties

Holding Company : Indiabulls Advisory Services Limited

Ultimate Holding Comparny Indiabuils Houslng Finance Limited

Enterprise exercising significant influence Indiabulls Financial Servicas Limited (up to January 11, 2013

Indiabulls Insurarce Advisors Limited
Nilgiri Financlal Consultarts Limited
{Subsidiary of Indiabulls Insurance Advisors Limited)

ibulls Sales Limited

Indiabulls Collaction Agency Limited

Indiabulls Infrastructure Credit Limided
Indiabulls Finance Company Private Limited
Indiabulls Capital Services Limited

Indiabulls Lile Insurance Company Limited
Entities under common control - Indiabulls Asset Holding Company LimHed
Indiabulls Trustee Company Limited
Indiabulls Asset Management Company Limited
Indiabulls Alternative Assst Management Private Limited

{up to February 07, 2013)
indiabulls Holdings Limited
Indiabulls Venfure Capital Management Company Limited
(Subsidiary of indigbulls Holdings Limited)
Indiabulls Venture Capital Trustee Company Limited
Subsidiary of Indiabulls Holdings Limited)
Mr. Vivek Tukaram Sutar, Director
Mr. Sanjay Rathes, Director
Key Managernent Personnel Mr. Gautam Malhan, Director
Mr. Anil Mittal, Director
[Mr. Hardeep Singh Dua, Director

# The Board of Directors of Indiabulls Financial Services Limited ("IBFSL") at their meeting held on April 27, 2012 had approved the
Scheme of Arrangement involving merger of IBFSL with Indiabulls Housing Finance Limited("IHFL") in terms of the provisions of
Section 391 1o 394 of the indian Companies Act, 1956 (the “Schems™). The appointed date of the proposed merger fixed under the
Scheme was April 1, 2012. The Hon'ble High Court of Delhi, vide its order dated December 12, 2012, received by IHFL on February
8, 2013, approved the Scheme (Order). In terms of the court approved Scheme, with the filing of the copy of the Order, on March 08,
2013, with the office of The Registrar of Companies, NCT of Delhi & Haryana (the Effective Date), IBFSL, as a going concern, atands
amalgamated with IHFL. with effect from the Appoirted Date, being April 1, 2012 . Consequent to the Scheme becoming effective, all
the assets and llabilities of 1BFSL stand merged with IHFL. Consequently IHFL has become the Ultimate Holding Company of the
Company.

T upto January 11, 2013, the Company was an associate of IBFSL. During the year, Indiabulls Advisory Services Limited, a subsidiary
of IBFSL and consequently, IHFL, post the affect of the merger between IBFSL and IHFL, became the holding company of IARCL. As
a result, IHFL became the ultimate holding Company of IARCL,

[b) Significant Transactlons with Related Parties: ) Amount (Rs.)
Nature of Transaction Holding Total

Company

Current Investmant

Purchase of Commercial Paper 75,548,900 38,548,500

Currant Investment

Sale of Commercial Paper 79,568,270 EXCTFIT]

(Previous year's figures are slated in italics)

{c} Statement of Material Transactions: Amount (Rs.)
For the year For the year

Particulars snded ended
March 31, 2015 | March 31, 2014 |

Purchase of Commercial Paper {Current Investment)

-Indiabulis Housing Finance Limied - 28, 548,900

Sale of Commerclal Paper (Current Investment)

-indiabulls Housing Finance Limited - 29,568 210

(d) Amount outstanding as at March 31, 2018: Rs. Nil (Previous year Rs. Nil)

In accordance with AS 18, disclosures In respect of transactions with identified related parties are given only for such period during
which such relationships existed. Related Party relationships are given above are as identified by tha Company and relied upon by
the Auditors.
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Note - 25

Earnings per share

Basic earnings per share is computed by dividing the net profit/(loss} attributable to equity shareholders for the period by the
weighted average number of equity shares outstanding during the reporting period. Diluted eamings per share are computed using
the weighted average number of equity shares and also the weighted average number of equity shares that could have been issued
on the conversion of all dilutive potential equity shares. Dilutive potential equity shares are adjusted for the proceeds receivable, had
the shares been actually issued at fair value.

Dilutive potential equity shares are deemed converted as of the beginning of the period, unless they have been issued at a later
date. The number of equity shares and potential diluted equity shares are adjusted for stock split and bonus shares as appropriate.

- Year ended Year ended

P |

articulars March 31, 2015 | March 31, 2014
Net Profit/{Loss) avaitable for equity shareholders (Rs.) 5301473 4,070,781
Weighted average number of equity shares used for computing Basic and
Diluted earnings per share 5,100,000 5,100,000
Nominal value of equity shares — (Rs. Per Share) 10.00 10.00
Earnings per share - Basic and Diluted (Rs. Per Share) 1.04 0.80

Note - 26
In respect of amounts as mentioned under Section 205C of the Companies Act, 1956, there were no dues required to be credited to
the Investor Education and Protection Fund as on March 31, 2015 (Previous year Rs, Nil).

Note -27
Employees Stock Options Schemes of Indiabulls Housing Finance Limited {“the Ultimate Holding Company” “IHFL");

Stock option schemes of IBFSL ("the erstwhile Uttimate Holding Company") including schemes in lieu of stock options schemes of
its erstwhile subsidiary Indiabulls Credit Services Limited transferred under the court approved scheme of Arrangement;

8. No. |ERSTWHILE PLANS NEW PLANS*
1 IBFSL — ICSL Employees Stock Option JHFL- IBFSL Employees Stock Option Plan — 2006
2 IBFSL — ICSL Employees Stock Option IHFL - IBFSL Employees Stock Option Plan 1l - 2006
3 IBFSL — Employees Stock Option — 2008 |MHFL - IBFSL Employees Stock Option — 2008

*The name of the schemes has been revised by the approval of the Shareholders of the Ultimate Holding Company in the 8th
Annual General Meeting heid on July 1, 2013.

IHFL ESOS-2013
The members of IHFL at their Meeting dated March 6, 2013 approved the IHFL ESOS - 2013 scheme consisting of 39,000,000 stock
options representing 39,000,000 fully paid up Equity Shares of Rs. 2 each of IHFL to be issued in one or more tranches to eligible
employees of IHFL or to eligible employees of its subsidiaries / step down subsidiaries . The Compensation Committee constituted
by the Board of Directors of IHFL has, at its meeting held on October 11, 2014, granted, 10,500,000 Stock Options representing an
equal number of equity shares of face value of Rs. 2 each at an exercise price of Rs. 394.75, being the then latest available closing
market price on the Nationat Stock Exchange of India Ltd. as on October 10, 2014 following the intrinsic method of accounting as is
prescribed in the Guidance Note issued by the Institute of Chartered Accountants of India on Accounting for Employees Share
Based Payments (“the Guidelines"). As the options have been granted at intrinsic value, there is no employee stock compensation
expense on account of the same. These options vest with effect from the first vesting date i.e. October 11, 2015, whereby the
options vest on each vesting date as per the vesting schedule provided in the Scheme.

(This space has been intentionally left blank)




“Yyoecsdde anfea Jrey aY) UC PaSEq PALILLISIAP usaq pajueif suondo Jo0is auY) Jo 1500 uopesuadwod sy pey SaLWBYDs 2y} jo oadsau L1 aueys Jed sBuiwies pue woud jeu s AuedwoD sy uo edw) cu sl alay ]
‘sueid aaoqe sy} Jo yoee siasILWpE Avedwios SupoH elewmIn oy}

40 UCLBNA JO pIB0g SU} AG PEINYISUCD SSRILILOY UORESUBAIC) v 'seakoidwa s Jo padsel u swayos JOST/SOST oyl perdope pey Auedwog ay) -Auedwon Bumpioy ejewnin awy Jo sseys Annb3g suo sjuesaiday
uodo yoew upiaym saiuedwod dnosll Jeuio Jo seekojdws ey} pue seekojdiue sy 1o IBWAYRS JOST/SOSI SACqE SU) paoUNoULe PRY (,1SI1.) PIIWIN S8JIAI0S KPAI] SINGEIPU] AJBIPISGNS S|ILWSIA S) PUB TS 4g)

219ea11ddy 10N - N

SUIUO| 58,

€8 €6 £8 £6 06 06 I8 i3 5 an _mzwu._ucow_ ww_ﬁmeP
. . . . R ] ) . ("soN)
008°LZ 00l'L 00S'6¢ oig orZ'e 95621 €51 6L 080’1 JEaK 81} JO pUB BU) |8 BigesIIeXg
. . . , . et ot . . {'soN}
00¥’LEL 00201 000°L€2 0S¥'EZI ob¥F'ic 000'8S¥ 0L B880'96G"| 921'e9 S25°pP0L Jeak ay) Jo pua ay) Je BupUEISING
VN VN VN N VN 0 - - - ¢/e@A 3y} Buunp pajuest-ey
- 00'005 2} - - 0 000'2E 0F0'952 089'L e’y JeaA ey} buunp pesdeq|
— B N B R - - - Jeak sy} Buunp pejjeoue)
R . . . . . " " {'SON} Jeak ey Buunp pauidxg
006°1C 00E'S 005’68 001'02 018'0Z - PLR'LLE Gl 62 P62 LS {'SON) J894 au} Buunp pesdiexg

. . . . . . \ . ("sON
008'4Z 005'} 005'6€ ovy'0Z ove's - ole'ozy 195'52 ves'09 1804 31 BuLNp PejSeA suoRdQ
6002 2 1snkny | 1102 "1 Aenuer | 600z Z2 1Snbny 0102 9L ARt |6002 '1E J2quiedad |V N N N V'N s Jueibay
YN Y'N N W'N ¥'N W'N v'N N v'N uOHIpPY Jue.Bey|
. . ) . . et ot . . e IE=T
00£'€SH 005'gv1 005'9.2 0ss'epl 050'a5 000'005'04 Z00'PZE'T 156'66 899'502 ous Jo BuuiBaq sy} je BUPUEISING

Bun mooﬁﬂu 2a ajep Bunsaa aep Bunsea a1ep Bunsea s)ep Bunsea ajep Bujsea alap Bugsoa ajep Buljsea yoes ojep Buysaa poUBY BIQESIOIa
w o.c §186K g uoea woy sseek § | yors woyy siead g [ yoea woy sieek ¢ | yoes woy sreed ¢ | yoes woy sieak § | yoee woy sigek ¢ woy sieak g LD WOy SIB3A { HEd SIqesiIaKg
00°001 S9ESL 56°56 05'851 06'6ZL S4°¥6E 5666 007001 L9y ('S4} 8014 esruexg
1eak yig euy Buunpiead yig ay; Buunp

1e9A Aeaa Joy 1eak Koas Joy JEBA Alane o) JeaA Aloas o) Jeah liara . e %Z| PUB SJeah %3l Pue siesk abejusmeg

%01 'sseaf ua) | %0} ‘sieehue) | w0l ‘smekua) %01 ‘sieak ua) | 1oy 950) ‘sueak us) ¥N VN g Joj Jeek yoee £ 10} JesA yoee ' poliay Buisap pasiaoy
%41'sieeh oUIN | %zl ‘siBak wbig
snbiny Yz Aenuer il 1snBny 32 AT BigL Jequiaoaq isie J8Q01Q UL L Jequacag yig JBQUIBACN I5| iudy 35| sjeq bujsep
" JeaA
1Se) U %5 pue
s e , JeeA yoes 1eal yoeo Jeah yoea
¥'N YN Y'N ¥'N ¥'N . 8854 Wb xau . . abeuadiag pue pousd Bunsap,
%0Z ‘sIERA By 104 %01 Je9A 1514 %&Z'seah noy | %5z sueek o4
%G ) sueak ua |
W'N 'V'N 000'005'01 000°005'2 000022 000'0FF'L panssi suondo
¥'N Y'N 000'000'68 000°005'2 000024 000°0F+'L SWBYDS B Japun suoldo 1ejo L
UeIbsy WRIGay- 3002 = VONaG B00Z - 1 ueid 9002
-800Z — vopdo #0606z - uondp woRdp ~ueid USRAG
90 ¢~ uot 102 - $053 19H [50n faws neo d sie|nopeg
1S [dW3| 5015 SeaAo[duig SSI6FIEAI ¥J0]S S09A0IAWS (45015 SeeAoOIg
REFC B Isdar1dHl 539 13H1 IS8 13H1

-HBpun se aue 4| Jo seweyss wondo HI0)§ Ul Jo 193dsel U] SaunsoasIp ajgesdde soyjo ayy

(PanuURUOD} (., THI. LAuedwod Buiploy syewnin oyl,) paswi eoveu)y Busnoy sngeIpu) jo $8WAYIS sUORAQ 201§ seakodwy

510Z ‘L€ UdMely pepue sesk ay) 10§ SIUBWIANENS [BIDURLY O) SOION
pejiwi Avedwon VORINHSUCISY JBSSY S(INQRIPU]

IZ - @I0N



Indiabulls Asset Reconstruction Company Limited
Notes to financial statements for the year ended March 31, 2015
Note -28

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification /
disclosures.

As per our report of even date

For A Sardana & Co. For and on behalf of the Board of Directors of

Chartered Accountants Indiabulls Asset Reconstruction Company Limited
Firm Registration No. 02 1385R
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é ' e )
Ajay Sardana il Mittal Gautam Malhan Tanu Dhingra
Partner Dir Director Company Sacretary
Membership No. 089011 DIN: 01931203 DIN : 07014676

New Delhi, April 24, 2015 New Delhi, April 24, 2015



