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Independent Auditor’s Report

To the Trustee of
Indiabulls Housing Finance Limited — Ermployees Welfars Trust

Report on the Audit of Standalone Ind AS Finaneial Statements
Opinion

We have audited the accompanying standalone Ind A8 financial statements of Indiabulls Housing
Finance Limited ~ Employces Welfare Trust (hereinafter referred to as “the trust™} which comprise
the Balance Sheet as at March 31, 2020, the Revenue account (including Other Comprehensive
Income) and the Satement of Reeeipts & Payment for the year ended on that date, and a summary of
the significant accourding policies and other explanatory information (hereinafter referred 10 as “the
standalone Minancial statements™),

In our opinion and to the best of our inforination and according to the explanations give to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013,
Accounding Standards preseribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended (“Ind AS™) and other accounting principal generally
accepted in India, of the state of affairs of the company as at Mareh 31, 2020, the deficit and total
comprehensive income and its Receipts & Payment for the period ended on that date.

Basis for opinion

We conduct our audit of the standalone financial siatements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (5As). Our responsibilities under those Standards
are further described i she Awditors Responsibilities Jov the Awdit of Standalone Financial Statements
section of our report. We are independent of the company in accordance with the Code of Fthics
issued by the Institute of Chartered Accountams of India (ICAT) together with the independence
requirements that are relevant to our awndit of the standalone linancial sttements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other Ethical responsibifities in
accordance with these requirements and the 1CAU s Code of Ethics, We believe that audit evidence we
have obtained 15 sulficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements,

Information other than the Standalone Financial Statements and Auditor’s Report thercon

The Trustees of the trust are responsible for the preparation of the other information. The other
information comprise the information included in the Management iscussion and Analysis, Bowrd's
Report including Annexures to Board Report’s, Business Responsibility Report, Corparate
Ciovernance and shareholder's Infovmation, but does not Include the standalone financial statements
and our audior’s report thereon,

Our opinion o the standalone Nnancial statements does not cover the other information and we do
not express any form of assurance conclusion thereon,

In connection with our audit of the standatone financial statements, our responsibility is to read the
other information and, 5 doing so, consider whenever the other information 15 materially inconsistent




with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstaled.

[, based on ihe work we have perfarmed, we conclude that there is a material misstalemen of this
other information, we are required to report the fact. We have nothing to report in this regard,

Trustee's Responsibility for the Financial Statements

The Trustees of the wust are responsible for the preparation of these financial statements that give a
true and fair view of the Ninancial position and financial performance of the Trust in accordance with
accounting  principles  generally accepted i India, This responsibility includes the design,
inplementation and maintenance of internal control, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free {rom material misstatement,
whether due to fraud or error.

Aunditor’s Respousibilities for the Audit of the Standalone Financial Statements

COur objectives are to obtain reasonable assurance about whether the standafone financial statements as
a whole are free from material misstatement, whether due to fraud or ervor, and 1o issue an auditee’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is pot a
guarantee that an awdit conducted in accordance with SAs will always detect a material misstatement
when it exists, Misstatements can arise from fravd or ervor and are considered material if, individually
or i the aggregale, they could reasonably be expected 1o influence the economic decisions of users
1aken on the basis of these standalone financial statements.

As part of an audit in accordance with §As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= Tdemdify and assess the risks of material misstatement of the standalone financial statements,
whether due 10 Traud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence thag is sufficient and appropriate to provide & basis for our opinion.
The 115k of not detecting a material misstatement resulting from Traud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internat control.

+  Oblain an understanding of internal financial controls relevant 1o the audit in order 1o design
audit procadures thal are appropriate in the circumstances, Under sectton 13(33(1) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Dvaluate the appropriateness ol accounting policies used and the reasonableness of
accounting estimates and refated disclosures made by management.

=  Conclude on the appropriateness of management’s use of the going concern basis of
aceounting and, based on the audil evidence obtained, whether a material uncertainty exists
refated to events or conditions that may cast significant doubt on the Company’s ability to
cantinue as a going concern, 1 we conclude that a material uncertainty exists, we are required
ta draw attention in our auditor's report to the eelated disclosures in the standalone {inancial
statements or, if such disclosures are inadequate, 10 modify our apinion, Our conelusions are
based on the audit evidence obtained up to the date of our auditor's report, However, luture
events or conditions may cause the Company o cease 10 cantinne as a going coneen,

IHFL EWT — Audit Repart for the Year ended March 31, 2020 Page 2 0f3



¢ Dvaluate the overall presemation, strueture and content of the standalone financial statements,
inchuding the disclosures. and whether the standalone financial statements represemt the
underlying fransactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial stalements that, individually
ar in apgregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider gquantitative materiality and qualitative
lactors in i) planning the scope of our audit work and in evaluating the results of our work: and (i) to
evatuate the elfect of any identified misstalements in the financial statemens,

We communicate with those charged with governance regarding, among other matlers, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit, '

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and 1o communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safepuards.

From the matlers communicated with those charged with govemance, we determine those matiers that
were of most significance in the audit of the standalone financial stalements of the current period and
are therefore the key audit matters, We describe these matiers in our auditor’s report unless law or
regulation preciudes public disclosure about the matier or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing s0 would reasonably be expected to outweigh the public interest bencfits of such
commuanication.

Other matters - restriction of use

This report is made solely to the Trustees of Indiabulls Housing Finance Limited — Employees
Welfure Trust. Our audit work has been undertaken so that we might state to the Trustees, those
matters we are required to state o them in an anditor's report and for no other purpose. To the fullest
extent permitted by law, we do not aceept oF assume responsibility to anyone other than the Trustees
of indiabulls Mousing Finance Limited — Employees Welfare Trust for our audit work, for this report,
or (or the opinjons we have formed.

For Sumit Mohit & Company
Chartered Accountants
FRN: 021502N

Sumit Garg

(Pariner)

M. No.: 506945

Place: New Delhi

Date: Junc 29, 2020

UDIN: 20506945AAAAELI 39
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INCHABULLS HOUSING FINANCE LIMITED - EMPLOYEES WELFARE TRUST

Balance 5heet as at

Notes March 31, 2020
ASSETS
Current assets
~lnvestments 2 2,556,865 269
2,596,865,269
TOTAL ASSETS 2,596,865,269
EQUITY AND LIABILITIES
Corpus fund
-IBHFL 3 10,000
Mber eguity
-Exeess of Expenditure over Income 4 (18,657,440}
{18,647,440)
Current liabHities ‘
-Short-Term Borrowings 5 2,597,000,000
-Other current liabilities 3 18,512,709
2.615,512,709
TOTAL EQUITY AND LIABILITIES 2,596,865,269
Significant Accounting Policies
Notes to Accounts 2

As per report of even date

Far Surnit Mohit & Cormpany
Chartered Accountants
FRN: 021502/

Sunit Garg
Partner
. Na, 506945

Place: Dethi
Date, hune 29, 2020

For and on Behalf of

INDHABULLS HOUSING FINANCE LTD - EMPLOYEES WELFARE TRUST

SR )
Rajindar Singh Nandal
{Authorised Signatory)

Mace: Deaihi
Date: June 29, 2020

Ram Kumar Sheokand
{Authorised Signatory)



INDIABULLS HOUSING FINANCE LIMITED - EMPLOYEES WELFARE TRUST

incorme and Expenditure Account Far the Period Ended Notes

Decermber 3, 2019
o
March 31, 2020

. Other Incomea .
Dividend received 7

50,400,000
Total 50,400,000
. Expenditure 8
Bank charges 118
Interest on loan 09,057,322
Total 63,057,440
Excess/Deficit of Income aver Expenditure {18,657,440)
Balance of Excess/Deficit of Income over Expenditure carried to Balance Sheat (18,657,440}
significant Accounting Policies 2
Notes to Accounts
As per report of even date
For Sumit Mohit & Company For and on Behalt of
Chartered Accountants INDIABULLS HOUSING FINANCE LTD - EMPLOYEES WELFARE TRUST

FRM: 0215020

et P p b
Sumit Garg Rajindar Singh Nandal
Partner (Autherised Signatory]
M. No. 506945
Plage: Delhi ' Place: Dalhi

Date: lune 29, 2020 Date: hune 29, 2020

Ram Kumar Sheokand
{Autharised Signatory)



INDIABULLS HOUSING FINANCE LIMITED - EMPLOYEES WELFARE TRUST

Receipt and Payment Account for the Year Ended

Note March 21, 2020

Opening Balance;
Bark Balance in Current Accounts
Cash on Mand

Fund Raceived:

IHFL - Corpus

Dividend recived on shares
Indizbulls Consumer Finance Limited

Temporary overdrawn bank balance as per baoks

PAYMENTS
Krochoksey Shares And Securities Lid.
Adminstrative and Recurring Expenes

Closing Balance:

Bank Balance in Current Accounts
Cash on Hand

Significant Accounting Policies
Notes to Accounts

As per report of even date

Total

Total

For Sumit Mohit & Company For and on Behalf of
Chartered Accountants INDIABUILLS HOUSING FINANCE LTD - EMPLOYEES WELFARE TRUST

FRRM: 021502N

DG

Pt A b

Sumit Garg Rajindar singh Nandal
Partrer {Authorised Signatory)

M. No. 506945

Place: Delhi Place: Delhi

Date: Sune 29, 2020 Date; June 29, 2020

10,000
50,400,000
2,597,000,000

6,412,977

2,6563,822.977

2,596,865,269
56,957,708

2,653,822,977

Ram Kumar Sheokand
(Authorised Signatory)



INEMABULLS HOUSING FINANGE LIMITED - EMPLOYEES WELFARE TRUST
Notos to financial statements far the year eaded March 31, 2020

Note : 1
Corporate information:

Indiabutls Housing Finance Limiled, a campany incorporaled under the Companies Act, 1956, bearlng CIM LE5922D02005PLC136D29 and having ils
registered office at M-62 & 63, Fitst Floor, Connaughl Place, New Dethi - 110001, declare a private trus! on date 3rd December 2019 in the name
Inciabulls #ousing Finance Limited - Employees Welfare Trust with its office M-62 & 63, First Fioor, Connaught Place, New Dolhi - 110001 for the
benefits of its employees to provide banefits to the Employees under the scheme or any other scheme that may be formulated or implemented by the
company from time to time and for any other purposs as may ba conferred ypon it by the company fram time 1o time. For thig purpase and subscribing to/
acquring fully paid up equity shares of face value to Rs. 2 each from lhe Company / Secondary Market Acguisition, the company put & sum of Rs,
10,000/~ (Rs, Ten thousand Only) (Corups) in the Turst.

Note @ 1.1,
Summary of gignificant accounting policies:

i} General information and statemant of compliance with ind AS

These financial statements (financial statemenis’) of the Trust have been prapared in accordance with the Indian Accounting Standards as notified under
section 133 of the Companies Act 2013 read with the Companies {Indian Accounting Standards) Rules 2016 {by anstry of Carporate Affairs (MCA'Y),
The Company has unifarmly applied the accounting pelicies during the parlods presettod.

For all perinds up to and including the year ended 3% March Z018, the Company has praparad itg financial stalements in accordance with aceounting
slandards natified dnder the saction 133 of the Companies Acl 2013, read together with paragraph 7 of the Comparies (Accounts) Rules, 2014 (Previous
GAAP). These financlal statements for the year erded 31 March 2019 are the first which the Company has prepared in aceordance wilh Ind AS.

The financial staternents for the year ended 31 March 2019 were awthorized and approved for issue by the Authorised Persons on 28 June 2020,

ii) Basis of preparation
These financial statements have been prepared in Indian Rupee which is the functional currency of the Company.

These financial stalements are prepared under the historleal cost mnvemlun and compliance in sccordance with Generally Accapted Acoounting
Principles (GAAP} in Indiz on aeorual hasis, Accounting policies have been consistartly applied except where a newly issued accountlng standarg is
initlally adopied or a ravision 1o an existing accounting standard requires a change In the accounting policy hitherte in use.

fii} Use of estimates and Judgements

In preparing these tnd AS financiat statements, management has made judgements, estimales and assurmptions thal afect the application of accounting
policies and the reporied amounts of aseels, liabilities, income and expenses, Actual results may differ from these estimates. Estimatles and underlying
assumplions are reviewed on an ongoing basis. Revisions 1o accounting estimates are recognized prospeclively.

Estimation of uncertainties relating to the global health pandemic from GOVID-19 (COVIR-19Y:

The Company has considered the possible effects that may result from the pandemic relating lo COVID-19 on its business operations and fnangigl
position, based on ite review of current indicators of future economic condiions. The impacl assessmen of COVIR-19 is a continuing process glven the
uncerainties associated with its nature and duration and accordingly the impact may be different lrom that estirmated a3 al the date of approvai of these
finarcial statements. The Company witl continue 1o monitor any material changes to future economic condittons.

iv) Revenus recognition:

Revenue is recognized upon lransfer of contral of services ("paifermance obligeiinns”) to customers in an amount that reflacts the consideration the
Company has received or expacts to receive in exchange for these services ("raasaclion price”). When there is uncerlainty as to collectability, revenue
recognition is posiponad unil such upcerainty is resolved.

Revenue is measured based on the transaction price, which 15 the consideration, adjusted for volume discounts, rebates, scheme allowances, price
concessiong, incentives, and returns, it any, as specified in the contracts with the customers. Revenue excludes taxes collected from custorners an
behalf of the govarnment, Accryals for discounts/incentives and returns are estimated (using the most likely melhod) based on accumuilated experignsce
ant underlying schames and agreaments with customers,

The Campany ltas adopted Ind AS — 118 Revenue from contracts with customers, with effect from 181 Apeil, 2018, Ind AS - 115 establishas principles for
reporting information about (he natura, amount, timing and uncertainty of revenues and cash flows ariging from the sontracts with its customars and
replaces Ind AS 18 Revenue and Ind AS 11 Consttuelion Contracts.

The Company has adopted ind A3 — 115 using the cumutativa effecl method whereby the effect of applying this standard s recognized at the date of

initiat application (i.e. 1st April, 2018}, Accordingly, the comparative information in the Standalones Statement of Profit and Loss is not restated. mpact on
adaption of Ind-AS — 115 is nol matearial.

Dividend income is recorded when the right 10 receive paymentt 15 established. Interest ingome is recognised using the effective interest metkod,



INDIABULLS HOUSING FINANGE LIMITED - EMPLOYEES WELFARE TRUST
Notes to financial statements for the year ended March 31, 2020

v} Leasas

The Company assesses at coniract inception whether a contract s, or cantairs, a lease. That is, if the gontract conveys the right to control the use of an
identified asset for a peried of time in exchange for consideration.

Company as a lassae

The Company applies 8 single recognition and measurement approach for all leases, except for shord-lerm lrases and leases of fow-value assels. The
Company recagnizes lense liabifities to make fease payments and righl-of-use assets representing the right (e use the underlying assets.

(i} Right-of-use Assets {ROU Asgets)

The Company recognizes right-of-use assels at the commencement date of the lease {ie., the date the underlying asset is available for use). Right-al-
use assels gre measured 2l cosf, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabitities. The
Gost of rfight-of-use assels includes the pmount of lease lisbiliies recognized, initial direct costs incurred, and lease payments made at or before the
comnancement date fass any fease incentives reseived. Right-of-use assets are depreciated on a steaight-line basis ovar the shorer of the lease term
and thi estimated useful lives of the assets. If ownership of the leased agset transfers to the Company at the end of 1he lsage term of the cost reflects
the exarcise of a purchase option, depreciation is calculatad uging the estimaled useful life of the asset.

{il} Loase Liabilitios

Af the commencement date of lhe lease, the Company recognizes lease liabllities measured at the present value of lease paymenis to be made aver the
lase larm. The lease payments inolude fixed payments (including in substance fixed payments) less any lease ingentives receivable, variable lease
payments that depend on an indax or a rale, and armaunts expecied to be paid under residual value guarantaes. The lease payments also include the
exercise price of a purchase option reasonably cerlain to be exergised by the Company and payments of penaltias for terminaling (he lease, if the lease
term refiects the Company exercizing the oplion (o lerminate. Variable lease payments that do not depend on an index or a rate are recognized as
expenses (unless they are incurred lo produce inventories) in the period in which the event or condition that rnggers the paymernt occurs, In
calculating the present value of lease payments, the Company uses is Incremenial horrawing rate at the lease commencement date because the interest
rate implicit in the lease is not readily determinabie. After the cominencement date, the amount ¢f iease habilities is increased 1o reflact the accrelion of
inlerest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change
in the lease lerm, a changes in the lease payments (e.g., changes to fulure payments resulting from a change in an indax or rale used to determine such
lease paymeni) or a change in the assessment of an oplion to purchase the underlying asset. Leasa tability and ROU assets have heen separately
presented in the Batance Sheet and lease payments have been ciassified as financing cash flows.

(iil) Short-term leazses and leases of low-value assets
The Company applies the shor-term le2ase recognition exemplion 1o its short-term leases (e, those lesses that have a lease term of 12 months or lass
from the commencement date and do not contain 3 purchase option). #t also applies the lease of ow-value assets recognilion exemplion to leases of

office equiptrient thal are considered (o B low value, Lease payments on shori-term leases and leases of low-value assels are recognized as expense
on a straight-line basis aver the Iease term.

Company as a leszor

Leases in which the Cammpany does not fransfer subslantially all the risks and rewards incidentat lo awnership of an asset are classified as operating
eases. Hental income ariging is accounied for on a straight-ine hasis over the lease lerms. Initial direct costs inguered in negatiating and arranging an
operaling lease are added to the carying amount of the leased asset and recognized over the lease ferm on the same basis as rental ingome,
Contingent renls are recognized as revenue tn the period in which they are sarned,

vi) Gost recognition
Costs and expenses are recegnised when incurred and have been classified according to their nature,

vilt Foreign currency }
Foreign currency lransactions are recarded af exchange rates prevailing on the date of the ransaction. Forelgn currency denominated maonelary assels
and Kabilties are retranstated at the exchange rate prevaiting on the balance sheet dale and exchange gaing and tesges arsing on selllement and

restatement are recognised in the statement of profil and loss. Non-monedary assels and fiabilities that are measured In lerms of historical cost in foreign
currencies are not retranslated.

viil] Income faxes
Income tax expense comprises curent tax expense and {he net change in the deferred tax dsset or liability during the year. Cutrent and deterred taxes

are recognised in siatemeit of profit and loss, excepl when they relate 1o items that are recognised in other comprehensive income o direetly in equity,
in which case, the current and ogeferred tax are alse recognised in other sompraiensive incorme or dicectly in equity, respectivety.

Defarrad incarme taxes
Deferrad incorme tax is recognised using the balance sheel approach. Deferred incoma tax assets and habilities are recognised for deductibie and taxabla
temporary differences arising betwesn the tax base of assets and Kabilities and their carrying amount, except when the deterred income tax arises from

the Inliad recognition of an asset or liability in 2 transaction that is not @ business combination and affects neither gecounting nor taxahle profit or loss at
the time of the transaction.

Defarred income lax assets oo racognised to the extent \hat i is probable that taxable profil will be available agatmst which the dedudible temporary
differences and the carry forward of unused lax credits and unused tax lossaes can be ylilised,

The carrying amount of deferred income {ax assels is reviewed at each reporting dale and reduced {0 the extent that it is no fonger probable that
sufficient taxable profit will be available to allow alt or part of the deferred income tax asset Lo be utilised.

Detarred 1ax assets and Habifitios are measured using substantively enacted tax rates expected to apply to taxabte income in the years in which the
femporary differences are expected Lo be seceived or seltled.

Deferred tax assets include Minimum Atlernative Tax (MAT) paid in ageordance with (he {ax laws in (ndia, 10 tho extent it would be available for set off
against future current income 1ax tiability. Accordingly, MAT (& racognised as delerrad lax assel in the balance sheet when the asset can be measured
refiably and # is probable that the future economic benefit aszockated with the aszel will be realised.



INDIABULLS HOUSING FINANGE LIMITED - EMPLOYEES WELFARE TRUST
Notas to financial statements for the vear ended March 31, 2020

iz} Financial instruments

i. Financial assets

Initial Recognition and Measurement

Financial assets are recognised when the Company becomes s parly 1o the contractual provisions of the instrument. Financial assets are initially
measured Al fair value. Transaclion costs thai are directly attributable 1o Whe acquisilion or issue of financial assets (other than financlal aszets at fair
valug through prafit of loss) are added 1o or deducted from the lair value measured on initial recognilion of fnancial asset.

Cash and cash equivatents

The Company considers all highly tiquid financial instruments, which are readily convertible inte known amounts of cash thal are subject to an
insignificant tisk of change in value and having original maturities of three months or less bram the dale of purchase, 1o ke cash equivalents. Cash and
cash equivalems consist of balances with banks which are unresiricted for withdrawal and usage.

Subsequont Maasurament
Financial assets at amortised cost ]
Financial assets are subsequenly measured at amorlised cost if these firancial assets are held within a business whose objective is to hold thase assels

to collect contractual cash flows and the contractual terns of the financial assels give rise on specified dates to gash flows that are solely payments of
principal and interest on the principal amount autstanding.

Financial assets at fair value through other comprehensive income
Financial assets are measured at fair value threugh other comprehensive income if these financial assets are held within a business whose objective 1s

achieved by both collecting contractual cash flows on specitied dates thal are solely payments of princlpal and inerest on the principal amount
outslanding and selling financial assets.

The Company has made an brevacable election to present subsequent changas in the fair value of equily invesiments not held for rading in olher
comprehensive ncome. ’

Financizl assets at fair value through proflt or loss
Financial assets are measured al fair valoe trough profif or loss unless they are measured at amorlised cost or al fair vafue through other

comprehensive income on initial recognition. The transaction cosls directly attributable to the acquisition of financial assels and lisbilites at fair value
through profil or loss are immediately recognised in statement of profit and toss.

Equity ingtruments

An equity instrument is a contract that evidences residual intarest i the: assets of the Company after deducting all of e labilities. Equity instrumenis
issued by the Comparny are recognised at the proceeds recelved net of direet lssue cosl.

Impairment of Financial Asszot

The Company assasses al each dale of balance sheet whether a financial assel or a group of Tnancial assels is impaired. Ind AS 109 requires expected
credit losses to be measured through a foss alfswance. In determining the allowances for doubtful trade receivables, Ihe Company has used a praclicat
expedient by computing the expected credit loss allowance for trade receivables based on @ provision matrix. The proviston matrix takes into account
historical credit loss experience and is adjusted for forward looking information. The expected credit tose allowance is based on the ageing of the
receivables thal are due and sllowance rales used in the provision matiix. For ali sther inancis assels, expected credit losses are measured at an

amount equal to the 12-months axpected aredil losses or at an amount equal to the life time expected credit losses if the cradit risk on the financlal asset
has increased significantly slnca initial recogrition.

Derecognition

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it tronsfers the financlal
asset and substantially atl the risks and rewaids of ownership of the asset to another entity,

. Financial Liabilities

Initial recognition and measuremont

Financial fiabilities are classified, at initial recognition, as fnancial abdities at fair value through profit or Joss, borrowings, payabies, or as derivalives
designated as hedging instruments in an effectiva hadge, as appropriate. All financigl Habilities are recognized initlally at fair vaise and, in the case of
borrowings and payables, net of directly atiributable transaction costs. The Company's financial liahifities include trade and other payablas.

Subsequant meatirement
The maasurement of financial iabililies depends on their classification, as described below:

Financial llabilities at amortized cost
After initial measurement, such financial liabilities are subsequently measured at amortized cost vsing the BIR method. Gains and losses are in profit or
inss when the liabilities are derecegnized as wedl as through the EIR amodization process Amortized cost is calculaled by laking inle ascount any
discount or premium on acquisition and fees or costs hat are an inlegral parl of the EIR. The EIR amarization is included in finance costs It the profil or
loss. This category generally applies to trede payatles and other contractual liabllities.

Financial liabilities at fair vatug through profit or foss

Financial liabilities at fair vaive through profit or less Include lnancial liabilities held for frading and financial fabilities designated upon initial recognition
as at fair value through profit or loss. Financia! abilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
lermt. This eategory also includes derivative financial instruments entered into by the Company that are not designated as hedging instruments m hadge
refatiorships as defined by Ind-AS5 109,

(Gains of losses on hahifities hed for Wrading are recognized in the profit or joss,



INDIABULLS HOUSING FINANCE LIMITED - EMPLOYEES WELFARE TRUST
Notes to financiat statements for the year onded March 31, 2020

Derecoghition
A financiad fability is derecognized when the obligation under the liability is discharged of cancalted o expires. Wher an ex|sl|ng financial liabillty is
replaced by another from the same lender on substantially different terms, or the ferms of an exisling kability are substanlially modified, such an

exchange or modification ls treated as the derecognition of the original liability and the recognition of a new Hability. The difference in the respective
carrying amounis is recognized in the statement of protit or toss,

x} Provisions and contingent Habilities
A pravision is recogmsed when the Company has 2 present obligation as a result of past event and il is probable that an outflow of resources will be

required to setlle the obtigation, in respect of which a reliable estimate can be made. These are raviewed at each balance sheet date and adjusted to
reflect the current best estimates.

Contingent labilties are disclosed when there is 8 possibie obligation arising from past events, the existence of which will be confirmed only by the
OCCUITENCE O NON-DCCUMTEnce of one of mare uncerlain fiulure evenls nol whally within the control of the Company or a presant obligation that arises from
pasl events where it is either not probable that an outflow of rasources will be required to setlle the obligation or a refiable estimate of the amourd cannat
he made. Cenlingent assets are neither recognised nor disclosed in the financial stalements,

%l Inveztment in subsidiaries
Investment in sebsidiaries are measured at cost fess mnpalament loss, f any.

xii) Property, plant and equlpmant
Proparty, plant and equipment are stated at cost comprising of purchase price and any initizl direstly atiributable cost of bringing he asset 1o its working

Depreciation is provided for property, plant and equipment on 8 straight line basis so as to expanse the cost lass residyal value over their estimated
vseful lives based on a technical evaluation. The extimated useful lives and residual vatue are reviewed al the end of each reporing period, with the
effect of any change in eslimate accounted for on a praspective hasis,

xlily tangible assots

intangible assets purchased are measured at cost as of the date of acyuisition, a5 applicable, less accumuialed amortisatton and accumulated
impairrant, if any.

Imangible assets consist of Aghls under licensing agreement and software licences which are amortised over ticanse period which equates the useful life
rarging between 2-3 years on a straight tine basis over the pariod of its econamic useful life.

xiv) impatement of Non-finrancial assets

Tangible and intangiblo assetz

Properly, plant and equipment and intangible assels with finita life are evaluated for recoverability whenever there is any indication thal their cairying
amounts may not be recovevable. If any such indication exists, the recoverable amount {l.e. higher of lhe tair value less cost to sell and the value-in-usa)
is delermined on an individual assat basts unless the assel does not generate cash flows that are largely independam of thase from other assets. In such
cases, the recoverable amount is determined for the Cash Generating Unit (GG} o which the asset belongs.

If the recoverable amount of an asset (or CGUY) 18 estinated to be less than its carying amount, the carrying amount of the asset {or CGU) is recuced to
its recoverable amoeunt, An impairment loss is recognized in the statermant of profit and logs.

xv) Employes benefits

(i) Defined benefil plans: For defined banefil plans, the cost of providing benefits Is determined using the Projected Unit Credit Method, with actuarial
valuations being carried out al each balance shee! date, Remeasurement, compriging actuarial gains and loases, the effect of the changes to the asset
ceiling and the return on plan assets (excluding interast), i reflecied immedialely in the balance shest with a charge or eredil recagnised in olher
comprehansive ingome in the period in which thay oceur. Pasl service cosl, both vested and unvested, is recognised as an expense af the eadier of (a)
wher the plan amendment or curailiment occurs; and {) when the entity recognises relaled restructuring costs or termination benefils.

The refirerent henefit obligations recegnised in the balance shee! represents the present vaiue of the defined benefit obligations reduced by the fair

value of scheme assels, Any asset resulting from this calcutation is mited to the prasent value of avaitable refunds and reductions in future contributions
to the scheme.

(i5) Defined contribion plans: Conlributions to defined contribution plans are recognised 23 expense when employees have rendered setvites etlitlirg
tham 1o such benefits.

(it} Shon-term employee benefits: Alt employee benefils payable wholly within twelve months of rendering the servica are classified as shor-term
empioyes henefits, Benefits such as salaries, wages elc. and the expecled cost of ex-gratia are recognised in the period in which the ampioyee renders
the related service. A tiabilily is recognised for the amount expecled to Do paid when there it a present legal or conslructive obligation to pay this ameunl
a& a result of past sevvice provided by the employes and lhe obligation can be estimaled rallably.

fivy Compengated absences: Compensated absences which are expected to occur within twelve months afler the end of the peried in which the
employee renders the related services are recognised as undiscounted liability at lhe balance sheel dale. Compensated absences which are not
expected to agcour within twelve months after the end of lhe period in which the employee renders the related services ara raeognised as an actuarially
determined fiability at the present value of the defined benafit abligation at the balance sheet date,

xvi) Earnings per share
Basic earnings per share is computed by dividing prafit or loss attributable to equity shareholders of the Company by the weighted avernge number of
equity shares outstanging duiring the year. The Company did net have any petentiaily ditutive securities in any of the years presented.

xvll) Segment reportiong

The Company identiftes primary segmenls based on the dominant scurce, nature of sisks and relums and the internal organisalion and management
structiere. The operating segments are the segraents tor which separale financial information is available and for which operating profitloss amoumis are
evalugted regularly by the execulive management in degciding how to alincale resources and in assessing performance.



INDIABULLS HOUSING FINANCE LIMITED - EMPLOYEES WELFARE TRUST

Notes to Accaunts as at

March 31, 2020

Note: 2

Note: 2

Note: 4

Nater 5

Note: &

INVESTMIENT
Investment in Equit Shares

Total

CORPUS FUND

IHFL

Total

RESERVES AND SURPLUS

. Capital Fund

Balance as per last Balance sheet
Add: Transferred from Corpus

» Income and Expenditure Account

Balance as per last Balance sheet
Add: Excess of Income over Expenditure

Total

SHORT-TERM BORROWINGS
Indiabulis Consumer Finance Limited

Total

OTHER CURRENT LIABILITIES

Temporary overdrawn bank balance as per books
Interest accrued but note due for payment

Tax Deducted at Source

Total

2,596,865,2649

2,596,865,269

10,000

10,000

{18,657,440)

(18,657,440}

(18,657,440)

2,597,000,000

2,597,000,000

6,412,977
5771,111
6,328,621

18,512,709




INDIABULLS HOUSING FINANCE LIMITED - EMPLOYEES WELFARE TRUST

Notes to Accounts as at March 31, 2020

Nate: 7 OTHER INCOME
Dividen received on share ‘ 50,400,000

Total 50,400,000

Note: 8 ADMINSTRATIVE AND RECURRING EXPENES
Bank Charges ‘ 118
Interest on Loan 69,057,322

Total 69,057,440




INDIABULLS HOUSING FINANCE LIMITED - EMPLOYEES WELFARE TRUST
Notes to finontial statoments for the year ended March 34, 2020

Mote : 9
There ace no harrowing costs to be capitalised as at March 31, 2020 {Pravious Year, NA).

Mote - 10
There are no conlingent liabifities to be reported as at March 31, 2020 (Previous Year; NAY,

Mete 11
There are no capilel and olber commifments 10 be reported a5 al Maich 31, 2020 (Previous Yaar: WNA),

Mota 12

The COVID-1% pandemic has caused disruption to businesses and economite activily which has been reflacled in recent fluctuations n markels scross
the globe. Vareus gavamments have introduced a vartely of eneatuses W sontaie the spread of the virus. The Goevernmenl of India announced 3 counry
wide: lockdown which stil comtinues across large pars of the counlry wilh same varaliens. In this nation-wide lock-dawn, nur Gompany are diso lock-

down and therefore aenfunctionat. There has been no material change in the controls ar processes followed in (he closing of Wese finanaal stalements of
lhe Commpany.

The Company has assessed the impact of the pandemis on its operations and its assels moluding the vatue of ils invesiments and trade receivablas as
at March 31, 2020. The managemert does nof, al (his juncture, believe that the mpeet on the value of the Company's assels is likely la be material,
However, since (he revenue of lhe Company is ullimately dependeni on the selling of Mutual Funds may have an inpact on the apecaliang of {he
Campany, Jince he silualion is apidly evolving, its effect on the operations of he Cormpany may be ditferent from Mat estimated as at the date of
approval of these financial staternents The Cornpany witl continue lo clusely moniier material changes In inarkets and luture economic condiions.

Note @ 13
The Trusl is following all the accounting slandards as nofified the Ceniral Governiment 10 extend applicable to it

A i 0w raport of even date
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