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Safe Harbour Statement

This documentcontains certain forward-looking statementsbasedon current expectationsof IndiabullsHousingFinance
managementActualresultsmay vary significantlyfrom the forward-lookingstatementsin this documentdueto variousrisks
and uncertainties Theserisksand uncertaintiesincludethe effect of economicand political conditionsin India, and outside
India, volatility in interestrates and in Securitieamarkets,new regulationsand governmentpoliciesthat might impact the
busines®f IndiabullsHousingFinancethe generalstate of the Indianeconomyandthe Y' I y I 3 S “aliy§ to @iplement
the O 2 Y LJI stréte@yi Indiabulls Housing FinanceR 2 S auyd@rtake any obligation to update these forward-looking
statements

Thisdocumentdoesnot constitutean offer or recommendatiorto buy or sellany securitiesof IndiabullsHousingFinanceor
any of its subsidiarieor associatecompanies ThisdocumentalsoR 2 S &ohs$ditiite an offer or recommendatiorto buy or
sellanyfinancialproductsofferedby Indiabulls
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Our Journey

201516

o>t [/ NJ NI 7\:

bSi 62NIK 208N
highest among private HFCs/ !
NBFCs !

!Credit Rating upgraded to AAA

201415 P

Gross disbursements

201213 P
ONPR & a mannnn [/ NJ

A.LtlyOoS {KSSGY pTXHom /[ NJ
At ¢y mZdnm / NJ
A ROE: 29%

201112
A A Conversion to HFC A

ALYRAI Q&4 oNR fINBS&G 1 Cc/ o0& &aail s
At ! ¢ MXHcCc [/ NE w29Y HCc2

IWA’Credit rating upgraded to AA+

At ¢ ONRaasSa MEZnann [ NJ

A.LtlFyO0S akKSSi ONRaasSa onZnnn [/ NE w29Y HK?
'A Mortgage finance focused growth plan. Home loans to prime

salaried segments
A In-house sales team ramp up over 1,000 employees

2008 A Credit rating upgraded to AA
A Retail mortgage constitutes 70% of loan book
At y0S akKSSi ONRaaSa HnZnnn [/ NE w29 Y MT:
2006 4 A Credit rating of AA
AGE Al 2F+y 06221 ONR&aasSa Mmanznann [ NJ
: A Exit from unsecured personal and business loans
200405 - Launched secured mortgage and commercial vehicle loans
Market
AIPO and listing Cap
( /N

2 p
000 A Multi-product lending

A Started as an NBFC * As on 3% December, 2015
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Business Update

Key Financial Highlights: 9M FY1¥b

(ending December 31, 2015)

OMFY 1516  9M FY 1415
LoanAsset) [ ND 62,264.6 48,078.4 29.5%
Total Revenueg /| N 6,578.4 5,135.9 28.1%
bLL 0o I ND 2,677.3 2,054.5 30.3%
PATO I ND 1,669.2 1,350.2 23.6%
EP® 0 43.69 39.36

Yearon-Year (Yo-Y) Comparison: Q3 F¥16 v/s Q3 FY 145

Q3FY 1516 Q3 FY 145
Total Revenues / N 2,307.7 1,854.6

Growth (%)

24.4%
bLL o [ N 971.3 745.0 30.4%
PATO [ N 602.4 478.1 26.0%
EP U 14.34 13.46

The company had cash, cash equivalents and investments in liquid debt instruments of T 12,593 Cr as at 31t
December, 2015. The company receives income from its cash, cash equivalents and investments in liquid debt

instruments through the quarter, most of which appearsin6 Ot hac o.me 6

Afourth interim dividendof 9/-per shareof facevalueof 2/-, amountingto 45024 hasbeendeclared
in the Boardmeetingheld on 20" January2015

1 Crore = 10 million
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A Loans Outstanding
(December 31, 2015)

A Loan Book CAGR (5 years)
A Cumulative Loans given to retail Customers

A Cumulative Loans Disbursed till date

A Cost to Income Ratio (9M FY16)

A Profit After Tax CAGR (5 years)

,,,,,

'{ P FY2dzyi& IINB O2ydSNISR o6FaSR 2y G(KS SEOKIFy3aS NXGS 2F '{ bpm T

CH2ZHCP
(US$ 9.58 bn)

27 %
8.11 Lacs

M2ZHO2XZCM
(US$ 19.02 bn)

14.4%

24%

g F
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Impressive Growth Track Record

Loan Assets Revenue NIl
CAGR: 27% CAGR: 29% CAGR: 22%
7,253
5,892 6,578 2374 2,967 2,677
62,265 , ’
52,235 ag1g 20 1,891

1,501
2 484 1,326

Mar-11 Mar-12 Mar-13 Mar-14 Mar-15 Dec-15 FY11l FY12 FY13 FY14 FY1®MFY 16 FY11 FY12 FY13 FY14 FY15M FY16

Pre-Provisioning Operating Profit PAT 9t { o ©
CAGR: 22% CAGR: 24% CAGR: 20%
2,792 1,901 48
2276 2,533 1,569 1,669 40 44
1,266
1,555 11788 1,006 -

1,252 751 24

FY11 FY12 FY13 FY14 FY159M FY16 FY1l1l FY12 FY13 FY14 FY159M FY16 FY11l FY12 FY13 FY14 FY159M FY16

Amounts in Cr
CAGR on annualised basis for FY11 to FY16E numbers 9
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Long Term Short Term
Rating Rating

CARE Ratings AAA Al+
Brickwork Ratings AAA
/] wL{L[ o! {0FyYRINR 3 AA+ Al+
L/ w! 6!y 1'aa20A1GS 2 AA+ Al+
India Ratings & Research (A Fitch Group

Al+
Company)

10
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Country Wide Reach HOME LOANS

Head office

) A Corecredit committee
‘ Master Service

A Loans above
Centers (MSC) predefined limitsgo to

. Branches A Regionatredit hub the committee
o . . A Detailed credit
: h Awalkin .
-mdo:hgpal Jabalpur 7‘ ' r branches analySlS
A Underwrites high
[ J .
Service A Customer value cases
interaction and
Centers servicedelivery
A Customer . .
interaction and A fCreIdlt e:gtEo;ﬂy
service delivery s(i);e(;w Icke
A Recommends Awards and Accolades

= proposals
*  Bangaloregr #Chennai

Best Affordable HFC Housing Finance Firm
e A No credit authority

of the year- FY1415 of the year FY1415

% Denotes cities with 3 or more offices
® Denotes cities with 2 offices ASSOCHAM Realty Plus (West)
e Offices { SLIISYOSNOMPSLIISYO SNI

11
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Indian Mortgage Market

12
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Recent Trends in Real Estate IndudRgsidential

. ) . Markets & Economy 81
A Mumbairesidentialsalesup yearon-yearby 28%" S S S
Mu mbai Realty Qhows %gns of Life Agam
A Hyderabadesidentialsalesup year-on-yearby 6794 o
Economic Times, Dec 1, 2015
A Mumbairesidentialsalesexpectedto drive realty recovery i 8
A Bangalore with its resilient real estate r.narll<et was globally Hyderabad residential market sees 67%
rankedamongstthe top 20 real estatedestinationby JLL growth in third quarter: report
_ _ _ Live Mint, Jan 11, 2016
A Realestatedevelopersseeingstrongpickup in sales Economy
i GodrejPropertiessold record number of flats in its project W ¢ K:S|Bengaluru is Top Destination Embassysuys
¢ NBSaldB0%of launchedunits for Rcdl hstdtc lmcstmcnts Parkin City
Il OberoiRealtyhaveregisteredstrong salesin Mumbai ¢ over 70% Econom,c T,mes NOV 10 2015 -
of new projectinventorysoldin Q3FYL6 (Stat wise Indivichsihousing.
Ioans, outstandIng ¥ crore)
¥ |
A Housingloansof between 15lacsand 75 lacscontinuesto wo [0 |sis |28
witnessthe mostrobustgrowth? @ [nses |9 102
TS lakh- (76297 (79703 |AS
vi0 lakh
?E:m 156885 | 184530 |17.9
Tre Ecoxovic TiMEes N . o o over |131105| 78705 363
Godrej Properties sells 300 apartments Mumbai dfl"f’lﬂg rﬂﬂ]t}’ recovery Towme | sozmez) arsosy |17
W'th'“ a week, StOCk jumps 5% with StEﬂd}" stream of new pl‘ﬂjﬂﬂtﬁ Economic Times, Nov 22
oy el atar, 7 roy 0o, 205, 02 A1 Mint, Jan 20, 2016 2016

lee Mlnt Dec 8, 2015
1¢ JLlreport; 2- Data from Credit Information Bureau of Indianited 13
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Recent Trends in Real Estate Industgmmercial

A Office space leasing in the top 7 cities of India is up by 18%bipn

WWWECONOMICTIMES . COM

CY2015
A Absorption of 40.Mn sqftin CY2015 second highest in history after ‘Office Space
201142 LeasinginTop
) : . . 7 Cities Soared
I Leasing up by 32% in Bangalore and 23% in NCR 18%in 2015’

T Best amongst last 5 years for Gurgapump 18%
T Over 1IMn sqft of leasing in last 12 months lydiabullsReal Estate and

RaviTeja.Snarma @1Imesgroup.com

sister companies Economic Times, Jan 8,
: : : , 2016

A Office space vacancy is at-g&arlow. Office realty vacancy in metros

has slipped to between 8% and 13%
A Demanddriven by corporates implementing growth plans anateequ?y T —
A As arule of thumb, 108qft of office space requires almost 1,086ft investment spree in real estate

of residential space Live Mint, Jan 6, 2016
A Leasing activity is the most in suburban and peripheral localities, which

coincides with availability of affordability housing

‘Office Realty Space Vacancy Eases Lo 15% Business Standard

pecdinZ0ts,  SiIEan it Rt ey M Office space vacancy hits 5-yr

Economic Times, Jan 16, 2016 Business Standard, Jan 19, 2016

1- CBRE report;-Zolliers Report 14



Indiabulls

HOME LOANS

Vast Affordable Housing Opportunity

A UrbanHousingeequirement estimatedat 45 million units by 2022
- Demandcontinuesto increasedue to rapid urbanization,growingtrend of nuclearfamiliesand rising
income

A AffordableHousing PolicyY I | Sd¢iséh Homeloansupto 50 Lacs(fromsub 28 Lacs
classifiedaspriority sectorlending)

- Governmentocussedon makingbuildingapprovalprocesssimplerand quicker
- HFCare permitted to borrow through ECB$or lendingtowardsaffordablehousing

A Governmentpolicyfocuson affordablehousing
- 4,000Crallocatedfor low-costhousingand 50,000 Crfor urbanhousing
- 8,000Crallocatedto the RuralHousing~undrun by NHB

1¢ Industry Reports; @RBI Deputy Governor Speech, Aug 2014 15
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Indian Housing Finance Industry HONER oSS

Headroom for Growth- Low Mortgage Penetration

0
810 88%
41%
0 29%
===y 17% 20% 26 &
L 9% ]
India Thalland China Korea Malay5|a Hong Kong USA UK
Source: National Housing Bank, 2013 As a % of GDP

A Lowermortgagepenetrationcomparedto advancedand emergingeconomiesmplieshugeopportunity for
growth
A Indianmortgageindustryat aninflection point andis expectedto growfive-fold in next 10 years
A In the most recent budget, the Government has increasedtax exemption limits on housing loan
repayments effectivelyloweringthe rate of interest
A Governments focusedon affordablehousingand hasbackedthis up with policychanges
T Channeledundsto the sector ECBandMasalabonds

T Regulatohasprovidedgreateroperationalflexibility: Reductionin risk weightandincreasen LTVcaps
T Betterdefinedandeasierbuildingpermissionprocessn manystates

16
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Indian Mortgage Market

Growing HFC Market Share in a Steadily Expanding Home Loans Market

CAGR

. 17% 18%

HFC CAGR: 22%

FY10 FY11 FYy12 FY13 FY14 FY15
® Bank's Share m HFC's Share

6! Y2dzyda Ay
A Housingoanmarketis concentratednthe 15Lacgo 75Lacgange
A Thedemandin this segmentis sustainedanddisbursementhiavegrown Yo Yat 159
A Thishasensuredthat housingloan portfolio growth is robustandhasin fact shownan uptickin the lastthree years
A HFCsvhichare particularlyfocusedon sub-75 Lacloanshaveout-pacedindustrygrowth at a CAGRf 22%betweenFYL2 and FYL5

Highdemandgrowth drivenby:

A Reducingnterest rates compressinghe gap between effective home loan rates, after tax benefits, and rental yields, making
housepurchaseancreasinglycompellingin comparisorto renting

A Rising disposableincomes coupled with low effective interest rates, after tax benefits, resulting in steadily increasing
affordability

SourceRBI Database, NHB Repdittndustry Estimates
1 ¢ Credit Bureau of India Ltd. (CIBIL) data 17
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Housing Loans: Lowest Risk Asset Class

Split of Banking NPA levels (FY 12) GNPA (%) Comparison between Banks
and HFCs

. . . 4.2%
Priority Sector Retail Loans Industries

2011 2012 2013 2014

m Banks mHFCs

SourceRBI Working Paper Series

A Housingoan NPAsare the lowestamongstall assetclasses
A HFCslueto their singularfocusandsingleproductspecializegppraisakkillshavelow NPAs

A HFONPAshavebeendecliningthroughthe period of economicstagflationbetween2008and
2014

18
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Recent Government Policy Initiatives HOME LOANS

A Housingior all by 2022 Schemdaunchedby the government
- 20 million new housingunits in 500townsandcitiesin 7 years
- Affordablehousingin partnershipwith the private sector

A 100 smartcitiesplan: Guidelinedssuedand citiesshortlisted
- Outlayof 100000Crovernext5years
- Vasthousingopportunity: Technologicallyntegratedand plannedtownships
- 95out of 100citiessubmittedtheir plansto UnionMinistry of UrbanDevelopment
- First3 smartcitiesasa part of DelhiMumbaiCorridorto be completedby 2019

A JanDhanYojanaVastincreasen organisedbankinginfrastructureandreach
- 20.02 Craccountsopened doubledin 6 months
- Sociakecurityschemedaunched Pensiomand Insuranceschemes; 124 Mn policiesissued
- Ultimate benefitand knockon effect on credit off-take and growth

19
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Tax Incentiveg Low Effective Interest Rates

Particular 2015 | 2010 2000
Loanamount 24,00,000 24,00,000 24,00,000
Nominal Interest Rate(%) 9.55% 9.25% 13.25%
Deduction allowedn interestrepayment* 2,00,000 1,50,000 75,000
Deductionallowedon principal repaymerit 1,50,000 1,00,000 20,000
Tax Rate applicable 34.61% 30.90% 34.50%
Tenure Yrs) 15 15 15
Total amount paid per year 3,75,945 3,18,763 3,69,140
Interest component 2,25,945 2,18,763 3,14, 777
Principal component 1,50,000 1,00,000 54,363
Tax amount saved 1,21,128 77,250 32,775
Effective nterestpaid on home loan 1,04,817 1,41,513 2,82,002
Effective interestrate on home loan 6.02% 11.88%

L Y2dzy i Ay

* Interest Repayment Tax Break: Section 24 of the Income Tax Act
# Principal Repayment Tax Break: Section 80C of the Income Tax Act

20
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Buying a Home: Prudent Financial Investm it

Rental Yield v/s Home Loan Cost

4.5%
3.7% 3.8%
3.0% 3.1%
0,
I I5/0 ] ] I I
Ahmedabad Bengaluru Chennal Delhi Hyderabad Kolkata Mumbai Pune India
mm Rent Yield ——Effective Interest Rate on Home Loan (4.5%% N
ource: NHB; Industry reports
Increasing Affordability A Difference between rental yield and effective home loan
interestrate isonly 1.4%
- 38 30.0

A Foronly 2,765per month more, a housecosting 30 lacs
can be purchasedinstead of renting it ¢ a tremendous
incentiveto own ahouseandcreatereal assets

A Tepid property price appreciation combined with wage
inflation further pushingup affordability

2005 2010 2015
mm Price of Home*mmm Annual Income—— Affordability
! Y2 dzy (Lack ¥ ) 5 o A ___ *Source: NHB; Industry reports 1
| TF2NRIOAf AGE Ad RSTAYSR a4 Gt NROS 2F 12Y85¢ RAOARSR 08 G(KS a!yydzdt 4y



Indiabulls

Loan Against Property Market HOME LOANS

Secured Loans to Small Businesses

Basis of Loan Appraisal Collateral Yields Risk Levels
: : Factory/ office space
Len_dlng against components of Inventory 18%+ High
business : .
Business receivables
Asset based lending Home/ commercial 14%- 18% Moderate

ropenty -
Seltoccupied ]

Residential Property I

LAP MarketSize5 A aodzNA I f a o / I‘iJ’Jowqrisk Prime LAP

85,000

76,000
60,000 .
oo 16000 Market estimatedto grow at a CAGRf 17%
iy IBHFLis a market pioneerwith underwriting
j 3,800 5 00 6,500 8,250 experienceand capacity

FY13  FY14 FY15 FY16E FY17E  FY 18E Caslflow basedioanappraisal

m Market mIBHFL
Source: CRISIL Research

22



LAP Growth Opportunity
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¢2d0Ft FTAYLYyOS RSYIYR T2N afaldRans fram kbcCs NBRCgand private

t20SydAlltf 550G RSYFYR Y

+Al06fS RSYlIYRY mn £ 1K

A

1 1
Cdzy RSR Y T Cdzy RAy 3 3 1Py
1 1

Bank SME Loans] AP Loans:
pody t!' monw fI1K /

['t abNJISG hLIRNIdzyfpdey

Source: IFC; Industry reports

banks represent a cost effective and
efficient sourceof financefor SMEs

1K / NJ

HC
A Additionally professionalcustomer centric

delivery has led to LAP loans rapidly
relplﬁgingSMEloansfrom olderbanks

LAP loans do not represent additional

leverage, in fact they are replacing SME
18anéwith Bettér ¥dllateralized APloans

yynZnnn [ NJ

23
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Financial and Operational Highlights
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Balance Sheet Assets HOME LOANS

5%

= Loan Book: 77%
Cash & Liquid Investments®8%
¥ Other Assets: 5%
Total Assets
As at December 31, 2015 T MCr MUWsS® 10.985n)
As at December 31, 2014 p o Cr n(USs 8.28n)

* Cash, Cash Equivalents and Investments in Liquid Debt Instruments
'{ P LY2dzyda INB O2y@SNISR olaSR 2y G(G(KS SEOKIFy3S NI GS 2F ! { bm T 2 [
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Asset Composition HOME LOANS

Q3 FY 145 Q3 FY 146

3%

B8 Mortgage Loans Commercial Vehicle Loans [ Corporate Mortgage Loans

A Homeloans,which forms the majority of incrementaldisbursals are disbursedat an
averageticket sizeof 25Lacs averagel TVof 71% (at origination)

26



Loan BoolGrowth with SteadySoreads and JiitiBIIIE
Hficient Capital Deployment ol Bl

LoanAssets ( Cr)Loans Sold ( C r Stable Spreads
(in preceding 12 months)

62,265

4,059 4,214
: 13.6% 13.3%
48,078 7,412 0 6 12.6%
3,181

' 3.4% 34% 4.

9.4%
Dec-13 Dec-14 Dec-15 Dec-13 Dec-14 Dec-15 Dec-13 Dec-14 Dec-15
m Own Book = Sell Down  Total Loan mm CoF Yields ——Spread

Assets

Spreadsmaintainedat higher end of guidedrange of 300 to 325 bps while proportion of housing
loanshasincreased

A 1,042 Crof loanssolddownin Q3 FY16. Totalof 2,915Crsolddownin 9M FY1L6
A Over 20,000Crof loanssolddownto 28 banksand FlssinceFY06

A Loanssold (outstandingas on 31" December2015: 7,412 Cr¢ on which spreadat 3.1% p.a. is to be
earnedoverthe life of the loan

27
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0.88%
0.86% 0.83%
0.40%
0.52%
0.48% 0.48%
0.34% 0.35%
Dec-13 Dec-14 Dec-15

m Gross NPA = General & Specific Provisionss Net NPA

(as % of Total Loan Assets)

As at December 31, 2015

OAY
NPA (90dpd*): 515.5
Provisions for
Contingencies: 728.0
Of which
NPAsS: 296.1
Other provisioning: 431.9
Regulatory
Provisioning: 493.3

Excess Provisioning
Over Regulatory
Provisioning: 234.7

A NPAshaveremainedwithin the targetrangefor the last17 quarters

A StandardAssetProvisionand Countercyclical Provisionsare over and above Generaland
SpecifidProvisionpool and are not netted off againstGrossNPASN calculationof Net NPAs

A 2347 Crof exces®rovisioningover and abovethe regulatoryrequirement

* dpd: days past due

28
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84% of Mortgage loans are sourceehimuse
16%

12%

2%

m Direct Sales Team* = Branch Walk-ins m External Channels

A Nearly85%of the incrementalsourcingis donein-houseby on-rolls employees

*Direct Sales Tearnon rolls sales employees

29



Home Loan Profile:

Focus on Affordable Housing
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Average Loan Size

25 Lacs

Maximum Loan to Value

80%

Average Loan to Value

71% (at origination)

Average Loan Term

15 years

Primary Security

Mortgage of property financed

Repayment Type

Monthly amortizing

A RBIdefinesAffordablehousingfinanceashousingloansto individualsup to 50 Lacsfor
housesof valueup to 65 Lacsin the six metros and housingloansup to 40 Lacsfor
housesof valueupto 50 Lacdn othertowns/ cities

30
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Average Loan Size

73 Lacs

Maximum Loan to Value

65%

Average Loan to Value

49% (at origination)

Average Loan Term

7 years

Primary Security

Mortgage of property financed

Repayment Type

Monthly amortizing

31
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LAP Grading

A Pioneering Initiative for Improved Risk Management
and Greater Transparency

32



Indiabulls
Loan Against Property Gradifrgm CRISIL and |CRA et

A !t ANIYRAY3I Sy3ar3asSySyid ogAGK [/ wL{L[ o! {dl
Investors Service Company)

- CRISllgradesthe loanson aspectssuch as past payment track record, nature of businessand financial parameters,
nature of property andloanattributeslike ticket size,sourcingchannel Jendingscheme)oantenure, etc.

- ICRAgradesthe loanson aspectssuchas financial strength; businessand management collateral strength quality and
enforceabilityandattributes of the loanitself

- Engagemenwvith CRISIvasinitiated in QLFYL6 and ICRAN Q2FYL6

A Concurrentgradingby multiple rating agencies
- OffersIBHFla broaderanddeeperperspectiveand meansto further improveloanportfolio
- Ratingagenciesareimportant stakeholdersexercisewill increasecomfort andtransparencyon the assetclass

A Gradingexercisewill build into a comprehensiveisk model
- Portfolio performanceanddelinquencywill be trackedagainstioangrade
- Proactivecustomermanagementretention, upsell/ crosssell,delinquencymanagement

- Learningswill feedbackto improveloanunderwritingand continuouslyupgradelendingpolicy

33



ICRA LAP Grading Methodology Indiabulls
(2 rating agency to grade LAP loans) HOME LOANS

A In Q2 FY 201%6, IBHFL tied up with rating agency ICRA to grade its incrementtldnsP

A L/w! [!'t DNI}YRAYy3I NBFESOGa L/w!Qa laasSaayvySyld
customised scale

Grading Assessment Parameters
Business and Business Owner SRl E Quql_lty e Loan Attributes
Enforceability

AFixed obligation to income ratio  ALoanto valueratio (LTV) ATicketSize
(FOIR) ANatureof property ASourcingchannel
APastpaymenttrackrecord Residential ALendingscheme
ACreditbureaucheck Commercial ALoantenure
ANature of businessand financial ~AUsageof property

parameters gggﬁgg“p'ed
ADuediIigencech_ecks o Vacant

Fieldcreditinvestigation APropertoncation

Personatiscussion

Referencahecks AQualityof construction

AAdherenceto sanctionplans



1st Report (29 rating agency to grade LAP loans) FHTIEINTIE
ICRALAPGrading Initial Assessment Report el 2 Her A

Grading Characteristics
Grading Scale Lo O.f e Grading Distribution Median LTV Median FOIR

worthiness
LAP1 Excellent 13.2% 22% 39%
LAP2 Good 67.5% 45% 57%
LAP3 Average 18.6% 63% 69%
LAP4 Below Average 0.7% 59% 74%
LAP5 Inadequate

A IncrementalLAPloansfrom FY16 onwardsare gradedby ICRA

A Gradingis basedon customizedscaledevelopedby ICRAfor L . | CAPR@Nnsto smallbusiness
owners

A ICRAgradesthe loanson aspectssuchas businessand businessowner quality, collateral quality
andenforceabilityandloanstrengths

35
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CRISIL LAP Grading Methodology el LR LE

Detailedassessmentf keyfactorsdeterminingcredit worthiness

Financial Strength Business Management

Alnterestanddebt servicecover
ARevenuesmarginand profitability
ANetworth andleverage

AGrowthtrack of keyfinancialparameters

Collateral Quality Underwriting Process Adherence

APropertytype andlocation

AValuationof property

AOwnershipandtitle chainof property
AAdherenceo localzoningand planningpermissions

ABusinessectorand sectoralprospects

ABusinesslurationandtrackrecord

ADebtservicetrackrecord

AExperience and qualification of promoters and
proprietors

AManagementstrengthandexperience

Alndependentverificationand valuation
AThirdparty databasechecks
CERSAI
Registraiof companies
Creditbureauchecks
CiBlunortgagechecks
RBIwillful defaulterlist
ExperiarHunterfraud check

36



3" Report Indiabulls
CRISIL LAP Grading: Updated for OM FY 1 Gl

Grading Segment Characteristics
Total
interest Outstandin
Grading Scale Quality of Disbursals Service Liabilities/g Loan to Value EBITDA
9 LAPLoang 9M FY16* Coverage (LTV) Margins
Ratio(ISCR) UeLE!
Networth
LAP1 Highest 7.9% 5.5¢7.6 0.7-1.5 51% 13%¢ 15%
LAP2 High 76.1% 3.0¢5.7 1.3¢2.3 48% 8%¢ 13%
LAP3 Average 15.5% 1.8¢4.8 2.7¢4.5 51% 4%c¢ 9%
LAP4 Below Average 0.5% 2.0-2.7 2.0¢2.1 41% 2%¢ 3%
LAP5 Poor - - - - -

A IncrementalLAPloansfrom FY16 onwardsare gradedby CRISIRatings

A Gradingis basedon customizedscaledevelopedby CRISIRatingsfor L . | CAPRa@nsto small
businesowners

A CRISlIlgrades the loans on aspectssuch as financial strength, businessand management
collateralandunderwritingprocess
*CRISIL LAP grading engagement began in Q1FY16 and up till the publication of this earnings update, CRISIL6G&bfthdeatisbursals for

9MFY16 period
# Adjudged by CRISiirelation to other LAP loans extended to other borrowers

37
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Liabilities Profile

38
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6% 15%

im{KI'NE 12f RSNEQ Cdzy Ra Y |

Borrowings: pcZHMT [ NJ
® Other Liabilities: nncn [/ N

79%

Total Liabilities:
14 2F 5SOSYOSNI omMXE HAampY TMEIMBPP / NI O
l'a 2F 5SOSYOSNI omMX HAmMNY poXZnnH [/ NJ O
'{ P FY2dzyi& IINB O2ydSNISR o6FaSR 2y G(KS SEOKIFy3aS NXGS 2F '{ bpm T cp
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Funding Mix HONE LOANS

- 1% 2%

m ECB
55% 53% 49% m Commercial Paper:
m Sell Down
Bank Loans
m Bonds
28%
Dec-13 Dec-14 Dec-15

Total Borrowings:

As of December 31,2015 pcXZHMT [/ NI ol {pP ydcp 0YDU
1343 2F 5SOSYOSN)I omMI HAmMNY noZtnt [/ NJ O

'{ P FY2dzyi& IINB O2ydSNISR o6FaSR 2y G(KS SEOKIFy3aS NXGS 2F '{ bpm T 4Ocp



Indiabulls

HOME LOANS

Strengthening Liability Profile

2NNRGAYIE O

/ NJ) 56,217

mm Borrowings
—Net Gearing
Net Gearing: Borrowings Net

2F W/ FaK s /laK 9lc
FYR WLy@SadySyida Ay
ai

Dec-13 Dec-14 Dec-15 550 LyaiNdzySyidaQ
TotalC dzy RA y 3 / NI Contributionto Incremental
Net Incrementa ' .
Dec15 Decl4 Borrowings in last 12 monthg
Bank Loans 31,217 26,142 5,076 35%
Bonds 19,684 13,895 5,789 40%
ECB 1,327 317 1,010 7%
CP 3,989 3,393 596 4%

Total Borrowing

56,217

43,747

12,470

86%

Sell Down 7,412 5,409 2,003]  14%

Total

63,630

49,157

14,473

100%

A Bondissuance$avebeenhealthy,and alongwith ECBscontributedto 47%of the incrementalborrowingsin the last 12
months

A Amongstits lenders,the companynow counts243 strongrelationships 26 PSUanks,17 Privateand Foreignbanksand
200 Mutual Funds ProvidentFunds PensionFunds JnsuranceCompaniesndothers
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Indiabulls
Optimally Matched Balance Sheet @l el

Maturity Profile
(As of March 31, 2015)

27,895 26,883

17,800 17,366
12,901

11,455

Upto 1yr 1-5yrs Over 5 yrs

m Assets I Liabilities , L
o!'yY2dzyua
A * Assetsin the W! thJl | Naxketincludes 9,6312 Cr(asof March 31, 2015 of Cash,
Cashequivalentsandinvestmentsn liquid debt instruments
A The maturity profile reflects adjustmentsfor prepaymentsand renewalsin accordance
with the guidelinedssuedby NationalHousingBank
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Indiabulls

HOME LOANS

Components of Sustained Margins

Funding Mix Cost to Income CreditCosts*(annualised)
1% 2%
17.1% 16.4% 0.70%
14.4% 0.67%
55% 53% 49%
0.62%

‘%HHH I%HH EHHH IIII
Dec-13 Dec-14 Dec-15 FY14 FY15 9M FY16 FY14 FY15 9M FY16
m Bonds Bank Loans * Credit Costs include both write offs and provisions
= Sell Down m Commercial Papers including standard asset provisions

mECB

A Costof fundshavedroppedfrom a strengtheningdiability franchise
- Banki 2 I cgn@2idutionto the borrowingmix hasfallento 49%
- Onarolling 12-month basis ,65%of incrementalfundingis from sourcesother than bankloans

A Continuing decline in cost to income ratio from increasingscale and improving employee
productivity

A Reducingredit costsfrom focuson low-risk and granularretail housingloans
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3 Pillars of Londerm Growth

Indiabulls

HOME LOANS

Indiabulls

HOME LOANS

Profitability

segment

Internal cost structures aligned along
product lines

Regions and branches evaluated on
profitability and asset quality, not
market share

Stable margins despite continuous
reduction in risk levels within each
asset class

Focus on profitability in each busine$

>

5 Stable senior and mid manager leve

Focus on affordable housing segmerllt
Vast urban housing shortage of 19 Mn

OnIy mortgage backed lending

Sustainability

Senior personnel in key business

functions unchanged since inception 1{

years ago
Credit team with average 5+ years
experience

units
Government policy focus and thrust

At only 9% India has one of the lowest

mortgageto-GDP ratios ensuring a largg

and sustainable opportunity
Historically low NPA levels

$

2]

Scalability

Efficient capital deployment

- Focus on loan sell downs

- Home loan segments with lowest risk
weights

Focus on operating efficiencies

- Declining costo-income ratio

- Lower credit costs from expanding
home loan portfolio

- Increasing sales force productivity

Technology leveraged

- Network connecting all branches

- IT enabled worklow for sales, credit
and collections

Strong digital presence

- Amongst top 3 in search results

- Over 200 leads per day

- Customer engagement through social
media




Eminent and Experienced Board of Directc

Indiabulls

HOME LOANS

Board of Directors with preminence and experience in diverse fields

o o Do Do Io Io o Do Do Do Do

Mr. Sameer Gehlaut

Mr. Gagan Banga

Dr. K.C. Chakrabarty

Justice Surinder Singh Nijjar
Justice Bisheshwar Prasad Singh':
Mrs. Manjari Kacker

Brig. Labh Singh Sitara

Mr. SamsheinghAhlawat

Mr. Prem Prakash Mirdha

Mr. Ashwini Kumar Hooda

Mr. Ajit Kumar Mittal

Executive Chairman

Vice Chairman and Managibgrector

Former Deputy Governor of the Reserve Bank of India
RetiredJustice, Supreme Court of India

RetiredJustice, Supreme Court of India

Former member of CBO@Central Board of Direct Taxes)
Honoured with the Dhyan Chand Award by the President of In
20 years of banking experience in senior management positio
Business background with expertise in SME sector

Deputy Managing Director

Executive Director, BReserve Bank of India
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Finnovatec A Financial Innovation Contes

Indiabulls

t HOME LOANS

Invitation to individuals, companies and statips

Indiabulls C
HOME LOANS [N movate

Based on technology based innovative patkaking ideas

Put on your thinkin

A Improve and automat@rocesses fomcreased efficiency

A Reducemanual dependence and increase. | C[ Qa4 (1 SOKY
competence

A Enhancecustomer experience atll touchpoints

A To make Indiabulls most preferred brandlfie housing finance sector

The chosen solutionsould be implemented ircollaboration with
the winners

| ¢ ] =)

NNNNNNNNNNNNNNNNN

Innovate to Excel!
!{l@labulls Home Loans calls for Entries!

er,;r"
g caps. Step in our shoes.
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Indiabulls Foundation: Indiabulls

Corporate Social Responsibility e O

Free medicalclinicsto provide primary and preventive health care to the
underprivileged

Swasthy&alyanVahikavehicles 7 Mobile medicalvansprovidefree primary
healthcareservicedo nearly200,000 patientseveryyear

Cleftdeformity surgeryfor 1,200 childrenacross6 statesin partnershipwith
SmileTrain,aninternational O K A f BhE®yy Q &

Free sanitary napkinsto promote hygiene and sanitation amongst rural
women About 30,000 underprivilegedand rural women have benefitted
from this initiative

2 2YSy(Q

Health

Free Paushtik Aahar (nutrition supplements)to 5,000 underprivileged &
malnourishedndividualseverymonth andregularmonitoringof their health, % '
weight and height Supportto women selfhelp groupsto make Paushtik =g
Aahar (nutritional supplements) and provide sustainable employment y..

optionsto the underprivileged -

In order to improve IT literacy amongst underprivileged population,
contributed 1,000 computers to tribal ashram schools, shelter homes and
night schools in Mumbai, Thane, Raigarh and Palghar districts of
Maharashtra.

Computer

Literacy
Program

a7



Indiabulls Foundation: Indiabulls

Corporate Social Responsibility

HOME LOANS

Indiabulls
Foundation

Elearning
(IBFE)

Rural

Empowerment

Providedtimely relief to 1,500 familieswith 5 kg nutritional packetsto each %
family. The supplementis a ready to eat mixture providing well needed ’
nourishmentto the Chennaflood affectedpeople

Tieup with MKCL (Maharashtra Knowledge Corporation Ltd.) authorized »
computercentersto helpimpart basiclT literacyto rural youth

Equipped 31 ashram schools with sophisticated e-learning methods to
enhancethe quality of educationin rural Maharashtra

Awarded scholarshipsto 365 meritorious & deserving students from
economicallychallengedbackgroundto pursue higher educationafter 12t
standard

StartedSportExcellencd’rogramto supportathletesand provide them with
world clasgtraining facilities

Yonsoreda water project called W w I Kt aliTigbal AshramSchoolwhere
there was acute scarcityof water. Over 1,100 children of this tribal school *
havebenefitedfrom this initiative

Installed4 solar panelsand 2 wind turbines in an ashramschoolin Paralj
Maharashtra The Hybrid Energy Project supplies 24 hours seamless
electricityto a schoolof 600studentsfree of cost
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Indiabulls
HOME LOANS

Key Ratios, Valuations and
Shareholding



Indiabulls
HOME LOANS

Rising Productivity Ratios

OM FY 201¢ FY2015 FY2014 FY 2013 FY 2012
No.of Employees 5,361 4,840 4,099 4,072 4,243
Profit per employeed 0.42* 0.39 0.38 0.31 0.24
AssetlJS NJ SY LJ 2 13.28 11.82 10.84 8.09 5.85
Cost Income Ratio 14.4% 16.4% 17.1% 18.0% 18.7%

*Annualized
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Rising Productivity Ratios

Indiabulls
HOME LOANS

OM FY 2016 FY 2015  FY2014 FY 2013  FY 2012
Pre TwROAA(%) 4.8%* 4.9% 4.8% 4.9% 4.9%
Post TAR0AA%) 3.6%* 3.7% 3.8% 3.8% 3.7%
ROE(%) 27%* 29% 27% 26% 22%
Capital Adequacy (% 21.64% 18.36% 19.14% 18.47% 18.86%
- Tier | 18.83% 15.25% 15.05% 14.96% 18.21%
- Tierll 2.81% 3.11% 4.09% 3.51% 0.65%

*Annualized

N 3,996 Cr of equity was raised through a QIP in September, 2015
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Valuations and Returns

Indiabulls
HOME LOANS

Decl5 Mar-15 Mar-14 Mar-13 Mar-12
al NJSi t NAOS 697.0* 557.9| 285.6| 271.8/ 207.1
Market CapitalisatiofUS$ Bn) 4.51 3.12 1.50 1.34 1.02
PE Ratio (times) 12.0 10.2 6.0 6.8 6.5
. 221 It dzS LIS 250.1 184.5 168.7 165.4 157.7
Price to Book Rati@times) 2.8 3.0 1.7 1.6 1.3
5APARSYR LISNJ 36 26 29 20 13
Foreign Shareholding (%) 58.1% 51.8% 41.1%| 45.2%| 38.7%

#Dividend for 9M FY16 up till 3December, 2015

'{ P lY2dzyia& N8B O2y@SNISR o6laSR 2y G(KS SEOKIy3aS NI GS 27F ! ¢{

*As on 19" January, 2016
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Indiabulls
Shareholding Pattern HOME LOANS

15.3%

24.2%
2.4%

58.1%

m Promoters Foreign Shareholding m MFs/Banks/IFI m Public

As on 3% December, 2015
MF: Mutual Funds; IFI: Indian Financial Institutions 53



